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BRAZIL 


SARNEY ON CABINET REFORM, RISK OF RECESSTON, GOALS 


Rio de Janeiro MANCHETE in Portuguese 4 Apr 87 pp 10-13 


[Interview with President Jose Sarney by Murilo Melo Filho in Brasilia; date 
not given] 


(Text ] President Jose Sarney devoted this weekend to the businessmen of Sao 
Paulo, with whom he met at Matias Machline's ranch 80 kilometers from the 
capital of Sao Paulo, Each of the 24 businessmen present had an allotted time 
in which to set forth his viewpoints on the current situation in Brazil. At 
the end of the meeting, it was concluded that there will be neither any 
refreezing of prices, mor a new inflationary upsurge, nor the resignation of 
Minister Dilson Funaro, nor will Brazil go back to the IMF, 


After spending the night at the Itatiba ranch, President Jose Sarney returned 
to Brasilia on Sunday, in time to grant MANCHETE this exclusive interview. 


[Question] Do you admit that the popularity indices of the Second Cruzado 
Plan have declined? 


[Answer ] The Second Cruzado Plan was a necessity imposed by circumstances, 
It was obvious that the First Cruzado Plan had created distortions which 
needed to be corrected, Popularity indices are a relatively objective thing, 
and there is no reason to challenge them, But neither would it make sense to 
adopt a series of demagogic measures while ignoring the problems developing 
with supply, etc., merely to maintain the popularity indices, 


[Question] What are your expectations for inflation in 1987? 


[Answer] I do not want to make a prediction, because the Brazilian economy is 
in a period of adaptation, I am certain that the projections based on the 
indices reported in January and February are in danger of losing their 
justification, As supply becomes more normal, and if wage demands are kept 
within rational limits, that is if inflation is not stimulated, along with 
costs and demand, it can be expected that inflation will remain at a lower 
level, leading to a real reduction in the inflationary indices for these two 
years, as compared, for example, with 1985 or 1984, 


[Question] Will economic growth slow? 

















[Answer] The difficulties we are facing today, with the foreign debt problem 
above all, will make a reduction in the Brazilian rate of growth necessary. 
This will be a reduction, however, which will allow us growth at about 4 or 5 
percent this year, which is below the 10 percent growth in 1986, but even so a 
rate exceeding that of population growth, And this is a rate for an economy 
which has already developed 20 percent in the last two years, This shows 
above all the _ sustained growth,and our determination not to make use of 
recession as a means of resolving our foreign problems, 


[Question] Is there rebellion on the part of some sectors of the PMDB in the 
Constituent Assembly? 


[Answer ] There is no rebellion when different opinions are _ channeled 
democratically. What appeared to be rebellion was in reality a phase in the 
full exercise of democracy within a party which everyone knows is very great 
and open to the coexistence of differing political and ideological factions, 
on the basis of consensus and a broad area of freedom of opinion, These 
issues inherent in democracy sometimes create false impressions, mainly in the 
eyes of those who are outside this world which the congress represents. These 
issues are also resolved by democratic procedures. In the end, the democratic 
spirit inevitably prevails in all the factions, because if all of them have a 
common commitment, it is precisely to defend democracy unfailingly. 


[Question] What do you expect to emerge from the work of the Constituent 
Assembly? 


[Answer] The current Constituent Assembly has a tremendous task before it. 
Each constituent delegate has commitments made to his electors and to Brazil. 
I expect of them serious work capable of producing a modern constitution, 
worthy of the desire for freedom and participation by the Brazilian people, of 
the political stability Brazil so desperately needs in order to develop and to 
achieve economic and social progress, which means a combination of the 
capacity to generate wealth with ski!! in distributing this wealth socially 
and regionally in such a way as to give solidity to Brazil as a_ nation. The 
future Constituent Assembly must serve as a tool for achieving political, 
social and economic progress for Brazil. It will represent the great context 
of change which will take us into the 2lst century, 


[Question] Is a ministerial reorganization probable? 


[Answer] The cabinet is a team of direct presidential aides, Its composition 
is dictated by criteria of a political nature, which are without a doubt’ the 
most important, but there are also factors of an even personal nature, 
connected with the capacity of the ministers and their relationship with the 
president, which is asic to the proper functioning of a minister. Therefore, 
with the presidential system, a cabinet reorganization is always a future 
possibility. The president is constantly attentive to the political forces 
which support the government successfully, and he has the freedom to’ sponsor 
adjustments if he judges them necessary. Therefore he must reflect at length 
and must compromise, mot only in a political and party sense, but consistent 
with the interests of the country, which expects of the government’ results, 
successes, tangible achievements. 











[Question] Why is the definition of your term office important on the 
international level? 


[Answer] Domestically and abroad, the government is faced with a series of 
problems which require commitments, the strength to negotiate, credibility and 
authority, in the sense that the president's word is good, and they involve 
commitments which extend until the time when the government changes. For this 
reason, a definition of the presidential term of office is basic, so that the 
government can act with credibility and with the capacity to assume its 
responsibilities fully, within precise limits. Any lack of definition which 
might create an image of instability is harmful to the action of the 
government. A transition government like mine was born under the sign of an a 
posteriori definition of its term. This is the reason for the understanding 
of this fact. But this definition cannot be delayed much beyond the necessary 
period, because the country has problems pending. A calm and objective 
definition of the presidential term is in the national interest, 


[Question] Does the danger of recession and hyperinflation exist? 


[Answer] These threats obviously hover over an economy like ours which is 
still in the process of formation and subject to domestic and foreign 
imbalances which are beyond the centrol of the government and the various 
sectors of society. They are not an alternative or a possibility which the 
government is contemplating as a solut:.on to our problems. Recession is an 
option which the government has set aside. It goes against the very interests 
of democracy in our country. Hyperinflation is a threat which we were able to 
deal with a year ago. Today it is back, and is even being used as a tool for 
exerting psychological pressure, However, those using it forget that we have 
determination and courage enough to deal with this problem, We have learned 
much in the recent past, 


[Question] What are the reasons for your optimism about the countryts 
economic prospects? 


[Answer] This is not just my optimism, for it characterizes all of those 
familiar with the vast human and material resources of Brazil, those who 
remember that the history of our progress dates back a little more than 50 
years. This was progress achieved despite a difficult historical legacy—-the 
inertia due to the fact that we were a farm export country with a _ single 
product, which was, in addition, responsible for more than 50 percent of the 
exports and the domestic product. Also the fact that we were a country marked 
by regional differences and "economic cycles" which could only temporarily 
rescue an area of economic inactivity, only to return it to paralysis again, 
We have done a great deal in a relatively short time, while simultaneously 
experiencing political and economic crises. Today our economy ranks eighth in 
the Western world, we have a very young population, our human resources are 
developing in quantity and quality, and our natural resources are proving to 
be greater every day in a territory of continental dimensions, which makes us 
almost self-sufficient in everything. Our level of dependence on the foreign 
sector is very low, with one of the lowest import coefficients in the world. 
It is 6 percent, and would be 3 percent if we excluded oil. All of this has 

















contributed to a certain optimism, Brazil is a country which has a real 
history of development and a solid foundation for continuing this process, 
Our optimism is, therefore, really great realism, 


[Question] What are the principle goals of the remaining years of your term? 


[Answer] The principle goals of my government are social. Everything must 
come together to redeem our social debt--political stability, the maintenance 
of economic growth, the aid programs, investments in infrastructure, the 
educational policy, health and social security must be tools for the 
advancement of Brazilian man, After participating actively in the 
restructuring of the political and institutional life of Brazil and after 
directing the sustained resumption of economic growth, my government is 
turning to the needs of the poorer classes and the regions most characterized 
by underdevelopment, in order in this way to contribute to strengthening the 
country as a whole, In the pursuit of this process we have priority areas-—- 
the aid programs, education, agrarian reform, health and irrigation are some 
of them. But the main area, without a doubt, is the definition of an economic 
policy capable of guaranteeing economic growth, without which no _ social 
measure could be supported. 


[Question] What have been the main achievements of these 2 years of 
government? 


[Answer ] I believe that the country has advanced greatly in the political, 
economic and social spheres. I took office at a time of serious crisis and 
great uncertainty because of the illness and death of President Tancredo 
Neves. Fortunately, thanks above all to the fact that the government’ was 
established on the basis of a consistent program, it was possible to complete 
the political transition without major trauma. Everyone will recall _ the 
difficult beginning, a beginning in which it was naturally very difficult to 
replace Tancredo Neves, who was the symbol of an era in Brazilian political 
life and who embodied a general desire for change and reconciliation, After 
that beginning, in which little by little it became possible to develop 
confidence in the figure of the president, the path was cleared for the 
implementation of the political program of the Democratic Alliance, We took 
very important steps forward in the field of political and trade _ union 
freedoms--full freedom was achieved in party life, the authoritarian labor 
legislation was replaced, press censorship was completely eliminated, and 
residents of the capitals and hydromineral locations were given the right to 
vote, and what were then called the national security municipalities were 
allowed to elect their prefects directly, in a first great test of free and 
open elections. The convocation of the National Constituent Assembly at the 
very beginning of the government, finally, provided the measure of the great 
institutional changes we wanted to bring about in the country. We have come 
to live in full democracy, with an active congress and many free 
demonstrations by the people. Today we are awaiting the drafting of the new 
constitution, in the certainty that it will be a charter adapted to the 
desires of Brazil, not only for political and institutional stability, but 
also for economic growth with the proper social and regional distribution of 
income, the base which we require in order to be a strong nation and a 
competent state. 











[Question] Do you believe that there have been economic successes in this 
period? 


[Answer] In the economic sector, the main success, the product of democracy 
itself, was the steadfast determination to resume economic growth as a 
foundation for the very political and social Stability of the country. We 
rejected recession and began to see growth again at very high rates, with a 
substantial decline in the unemployment rate, real wage gains and an increase 
in the purchasing power of the people of Brazil, mainly those in the lowest 
income category, With the Cruzado Plan, despite the difficulties natural for 
a complex economy at a time of full freedom of opinion in all sectors, we took 
important and courageous steps. We attacked the most serious aspect s of 
inflation, its inertial nature and its speculative base, head on. There was 
indeed a crisis in supply, due to problems, deliberately created or otherwise, 
in certain sectors, but also because the purchasing power of the Brazilian 
citizens had undeniably increased, with the addition of 30 million new 
consumers, 


[Question] What about the social sector? 


[Answer] On the social level, having made the choice to resume growth and 
reject recession itself, we were able to give the government a_ social 
dimension unprecedented in Brazilian history, We returned millions of the 
unemployed to the market, and other low-income strata achieved real wage 
gains. We provided aid programs, such as the milk program, without any 
pretensions as to their impact, but with concrete results. We launched 
agrarian reform on the basis of a broad and democratic discussion, which began 
little by little to take shape, while making an effort not just to reduce the 
social tensions in some rural sectors, but also to contribute to increasing 
productivity in the rural _ sector, This is agrarian reform designed to 
modernize the country, to increase the number of rural properties, to increase 
production and to strengthen the domestic market, 


[Question] What has it been possible to do in the foreign sector? 


[Answer] There too we have taken important steps. For the first time in many 
years, the management of Brazilian economic policy is not being carried out 
with the sponsorship of foreign forces. We made our own choices and we 
achieved results with them, despite the many powerful forces opposing us. We 
achieved substantial results in the trade balance, we were independent, we 
made our international presence universal. We spoke with dignity and 
intelligence in our national interest and we created confidence abroad. Today 
we have an ambitious program calling for integration with our Latin American 
neighbors and resumption of a mature and responsible African policy, We are 
engaged in an open and friendly dialogue with all the countries of the world. 
Ours iS a voice which commands attention and interest, and we have a 
contribution to make to the world, 


[Question] Do you think Brazil is now equal to, worse or better than before? 


[Answer] The Brazilian people have lived better in these 2 years, there is no 
doubt. These have been 2 years of great struggle, but during this time I 








have not lacked support from any quarter. The country functioned as a 
democracy in a difficult apprenticeship, but one showing us _ possible 
solutions. This is how the level of a government's achievements is measured. 
The facts are there for proof. There can be no doubt that we have 
difficulties to overcome, but Brazil has experienced 2 years of full freedom, 
has grown, has imposed its own will on the handling of its most pressing 
problems, and is on the way to having a new constitution, a modern one adapted 
to the country. And what it says is heard with interest on the international 
scene, All of this makes the .:ountry better, more worthy and more generous to 
its citizens. The crises--so:ial, economic and political--which clouded the 
horizon at the beginning of our political transition were dealt with in a 
relatively short time, and we have had 2 years of true national upsurge. We 
have improved our capacity to resist, because we have improved our political 
and social base. This gives me confidence. 


[Question] Is there a concrete plan to be presented to foreign creditors? 


[Answer] When Brazil decreed the temporary suspension of payments on the 
foreign debt to private foreign creditors, the main goal was to establish a 
situation wherein we could negotiate with them on conditions, time periods, 
interest rates, amortization schemes, etc., which would be consistent with the 
Brazilian capacity to pay, that is to say which would not threaten our 
economic growth, while at the same time allowing us to meet our commitments, 


The next step is to submit new information, that is a Brazilian proposal for 
carrying out our part; of such a scheme. This proposal depends basically on 
Lrazil's ability to keep its economy operating correctly, to do which 
adiustments are needed. A plan of this nature is a part of a complex 
negotiation process which it would not be suitable to discurs outside the 
negotiation process, We are making the necessary adjustments so that it will 
be possible to define this proposal precisely. We do not want to assume 
obligations we cannot meet. 


[Question] Can you foresee the possibility of another unorthodox shock? 


[Answer] I would not like to toss up into the air this or that possibility as 
to what the government might do to combat inflation. When we drafted the 
Cruzado Plan, a careful analysis of the Brazilian economic reality based on 
premises adapted to the national interests, the need for the _ so-called 
unorthodox shock was demonstrated. In that phase, it fulfilled a specific 
function within the government's economic stabilization program. Today the 
reality is a little different. We have learned a great deal from the 
experience with that first unorthodox shock, and we are aware of the need for 
constant surveillance of the economy, to ensure that it does not create 
serious distortions or succumb again to the inflationary spiral. Also we have 
all--government, businessmen and the people--matured considerably with the 
successes achieved and difficulties encountered in the Cruzado Plan. fhe 
steps we might possibly have to take will not be mere repetitions of what was 
done before. They will be new steps, in the sense that they will incorporate 
the lessons of history. Politics is also the art of learning from history. 


[Question] Would you have a final message, now, for our readers? 











[Answer ] I would like to convey a message of optimism and confiden:‘e, We 
have justification for this confidence, History is on our side, not as an 
unconditional ally, but to show that when we are capable, when we _ join 
determination with consensus, the country has advanced, progressed, changed 
for the better, I do not want the presidential optimism to allow Brazilians 
to relax, On the contrary, it is with the participation of all that we can 
resolve our problems, which are many, but they are not everything. The people 
of Brazil cannot join together just to savor their successes, while denying 
their responsibility when mistakes are made, It is precisely unity, 
incentives, constructive criticism and participation in times of difficulty 
which make it possible to achieve success in the subsequent phases, Thus has 
it been in the history of all of the great peoples of the world. When a 
people lose interest in the future of their country, when individual gain is 
placed above the social interests, some may make some gains for a time, but in 
the long run _ we all lose, I am confident because in these 2 years, the 
Brazilian people have helped me to learn that confidence is possible, It is 
this very lesson concerning the grandeur of the Brazilian people that I would 
like to record when we complete yet another year in our history, that history 
which is not written just by governments, but above all by peoples, 
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BRAZIL 


COVAS ON PMDB ROLE, SARNEY MANDATE, ELECTIONS 


Rio de Janeiro 0 GLOBO in Portuguese 20 Mar 87 p 3 





[Interview with Senator Mario Covas, by Cristiana Mendes and Luiz Lanzetta; 19 
Mar 87, in Brasilia] 


[Text] Brasilia--In an interview with O GLOBO yesterday, the PMDB [Brazilian 
Democratic Movement Party] leader in the Constituent Assembly, Senator Mario 
Covas (Sao Paulo) remarked that his party has now moved from the phase of 
democratic resistance "which went down in history" and is now the "great 
instrument for the construction of democracy." Covas also claimed that PMDB 
defended for 20 yearsthe nation's reconciliation with its people, through the 
Constituent Assembly; and that, now, "it must plan positions that will be 
permanent." 


After admitting that the Sao Paulo government is in his plans for 1990, the 
leader said that his election to the leadership of the Constituent Assembly 
would not change his relations with the president of the republic, nor represent 
opposition to the government or unfriendliness toward its leader in the chamber. 
In Covas' view, before considering a nomination for the presidency of PMDB, 
Ulysses Guimaraes must be given leave. 


[Question] Your victory for the PMDB leadership in the Constituent Assembly 
produced the most varied interpretations. In your opinion, which of them is 
the most important? 


[Answer] I think that, in a way, some of the things that were said in my speech 
were attuned to what the constituent group had in mind. And, if the group 
presumably translates what the party rank and file think, or what the party as 

a whole thinks, it seems to me that it identified itself with those aspirations 
to some extent. In other words, there is a very great awareness that the party 
has moved from the phase of democratic resistance, which now lies in the perspec- 
tive of history, to becoming the great instrument for the construction of demo- 


cracy. 
[Question] And what role should the party play during that phase? 


[Answer] First, to clearly define its proposals. I don't think, and I have said 
this often, that, in Brazil, considering the configuration of the country itself, 
its dimensions, the social and economic contradictions, and the historical phase 
that every region of this country is undergoing, you can have national parties 








which are ideologically narrow. That is not what is involved. I don't uphold 

a narrow ideological position for PMDB. The experience of the most ideological- 
ly narrow parties still has failed to prove in Brazil that they correspond to 
the real necessities. Why? Because the party, being national itself, must 
reflect those contradictions which are national. We might say that, in the 

case of the political geography, what people call "the right" in Amazonas does 
not mean "the right" in Sao Paulo. Hence, any party that is national, unless 

we return to a phase of regional parties, must necessary have a rather large 
space. 


What do I consider necessary as the party's action? A deepseated aspiration 
for democracy, which is also translated into its internal action. Secondly, 
clearcut, objective proposals. However, PMDB needs this now, because it is 

the great builder, the major party of parties during the phase of building 
democracy; and, furthermore, because we are at a time of doing what we called 
for over a period of 20 years, reconciling the nation with its people, in other 
words, the Constituent Assembly. Now, more than ever, we shall have to plan 
positions that will be permanent. And, therefore, I think that there is a wide- 
spread feeling in the party for establishing those positions. This has been 
reflected in the party-government relations as well. No one in PMDB questions 
the fact that the party has a responsibility to the government which elected 
Tancredo and Sarney, and even has responsibilities in the Democratic Alliance. 
What it seems to me the PMDB members want to see clearly is the level on which 
those relations are placed and the level on which the government is supported; 
and, conversely, whether the government fulfills its aspirations or, more than 
that, PMDB's commitments to the public. 


[Question] Does this represent a critical backing for the government? 


[Answer]I wouldn't call it critical backing. I don't think that PMDB backs or 
does not back the government. I think that PMDB is in the government, PMDB is 
the government. This discussion is idle. And hence, if it is in the government, 
that is, reflected by the presence of certain figures, such as the president of 
the republic and ministers, it must carry out some of PMDB's commitments. What 
is power for a political party but a tool with which it seeks to fulfill its 
commitments to the people? PMDB is in the government, there is no question 
about that. So it is not a matter of debating whether we back Sarney, as if 

he were a separate entity. To reach the government, he made an alliance which 
made the New Republic possible. All right. I cannot see how one can make an 
alliance and then not make it explicit in the government. This requires a 
result which is not necessarily PMDB's final result. There are obvious conces- 
sions. What is fitting is that PMDB be supported as a government (both on the 
congressional and the party level), and that it have its commitments fulfilled. 


[Question] How will you manage to lead a heterogeneous group which to date has 
never even once voted in a united manner? 


[Answer] The party must be gauged by its brains, by what it has as an interme- 
diate force.... 














[Question] Then you are not counting on the 305.... 


[Answer] I think that I am counting on it. What is important is that the 

party seeks its results, because without that it has no way of demanding that 
its members act in the same direction. I can exemplify this with one incident: 
Next week, the voting begins in the Constituent Assembly, and PMDB has not 

said whether it is presidentialist or parliamentarist. Hence, it is impossible 
to establish any "bone of contention" until we discuss the matter and have a 
result in this regard. The important thing is to seek positions that can 
polarize desires. But you might say: there will be times when defections will 
occur. I even think that they will. 


[Question] Since it came to power, PMDB has become inflated. Do you think 
that it will be purged at the conclusion of the Constituent Assembly? 


[Answer] I am very uncertain of that; so as not to say that I am sure, I 

am very uncertain of that, not because it will become narrow, but because 

the results will have to be made explicit. They will be brought out and made 
clearly explicit; because we shall have to operate over and above permanent 
rules, which must be reflected in a very definite, clearcut manner. It is a 
time for PMDB to confront itself with its own appearance. 


[Question] When it is time to vote, will PMDB vote as a party, in a bloc, or 
is every Constituent Assembly member an independent voter? 


[Answer] I hope as a party. It will vote more as a party the more it establish- 
es those positions in advance. I am sufficiently democratic to know that the 
party of my dreams will not have, for every issue, the position that I would 
have as an individual. But I can accept this; if not, I am incapable of 
accepting the principle of the majorities, and hence do not accept democratic 
action in the party. But, so long as no such comparison is made, I consider 
myself entitled to behave in the party as I deem most suitable. So, I am 
anxious for internal discussion. 


PMDB has three directions in which it must act simultaneously: giving free 
rein to its historic commitment: for 20 years, we have held that, for the 
country to become reconciled with democracy, it would have to undergo the 
National Constituent Assembly. The second is that PMDB is a government; and 
the third is its task of bringing about an interaction between the society 
and the government, as a political party. 


[Question] Those three directions create strange situations. The president of 
the republic, who is president of the party, has a leader in the Constituent 
Assembly acting from the standpoint of Planalto Palace. After your election, 
will this continue to occur? What will your relations with the government 


and its leader be like? 


[Answer] My relations with the president have not changed. I have not ceased 
to be a PMDB senator. 
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[Question] And what about the relations between the leader in the Constituent 
Assembly and the Palace? 


[Answer] It doesn't seem to me that the group's leadership should be demarcated 
by the government, but this doesn't mean that it will come into opposition with 
the government. They are different issues. As to whether there are gray areas, 
there are. No one would say, when Carlos Sant'Anna shows up in the plenary, 
that "there goes the Constituent Assembly member," and not leader Carlos Sant- 
Anna. He doesn't remove his Status as leader. I hope that, in the Constituent 
Assembly, it will be PMDB. 


[Question] But, in the voting on the internal bylaws, the government leader 
directed the group, removing it from the plenary. Will this occur from now on? 


[Answer] I hope not, because the group elected me leader precisely above that 
position. I am sure that this understanding will prevail on the part of all 
the colleagues, including him. This doesn't mean that we shall view each other 
as enemies, or that I view myself as an enemy of the government. 


[Question] Your victory is attributed to a defeat for President Ulysses Guimara- 
es. Is there also a future arrangement, with you in the Sao Paulo government, 
and Senator Jose Richa as a candidate for the presidency of the republic? Would 
you confirm this? 


[Answer] No, it has no relationship of an electoral type. It was not a dispute, 
with any division in sight; it exhausted itself. My plan, if possible, includes 
the government of Sao Paulo. Governor Jose Richa is available for a possible 
candidacy, without any doubt, and so is President Ulysses Guimaraes, as well. 
They have potential. At the present time, it is not a matter of establishing, 
or having any scuffle in that direction. 


Insofar as President Ulysses Guimaraes is concerned, I don't deny his action 

in the party presidency: I made a point of stating previously, in his case, 
that it would be better for him to be released during this period of the Consti- 
tuent Assembly; first, because I think that this represents a concentration of 
power; and, second, it represents a concentration of responsibility. While, 

on the one hand, I am opposed to the concentration of power, on the other, I 
don't think that we can assign so many responsibilities to a single individual. 


[Question] Whomdo you consider best suited at present to head PMDB? 


[Answer] I would not consider the matter until the preliminary action, namely, 
Ulysses' departure, has taken place. Otherwise, you turn the situation into 
casuistry, something that we have condemned for 20 years. I never advocated 
President Ulysses' resignation, but rather his leave; because, when he wanted 
to return, he would be able to. Now, the two vice presidents who have been 
elected governor: Miguel Arraes and Pedro Simon; for whom I have great regard, 
should resign, because their terms exceed the period that they still have in 
the party leadership. 
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[Question] Have there been arguments that an election now would destabilize the 
party. 


[Answer] I have never seen the party suffer for having held an internal election. 
I have seen the party suffer for not having held an election. As president of 
the Sao Paulo PMDB, I regret having sought consensual relations. They have 
appeared at times, but which so much grief and leaving such deep marks that it 
would have been better to have been subjected to the conventional, traditional, 
democratic process of voting. 


[Question] You have claimed that the Democratic Alliance need not necessarily 
prevail in the Constituent Assembly, because they are different parties with 
different programs. Do you have any idea of what unites and what separates 
PMDB and PFL [Liberal Front Party]? 


[Answer] What separates PMDB and PFL in the Constituent Assembly is that one is 
PMDB and the other is PFL. We shall not create a constitution by consensus. 

We were elected to vote. You might say that PMDB is going to create the consti- 
tution alone. It won't, because politics is involved too; and when you cannot 
achieve everything, you achieve a little less, even on the negotiating level, 
when there is a majority. But, strictly speaking, what will prevail in the 
Constituent Assembly is the parties. If they are parties, PMDB and PFL are 
different. They will vote together and separately, depending on the case. 

PMDB will also vote with PT [Workers Party].... 


[Question] Do you think that President Sarney's mandate will be determined by 
an agreement among the parties in the Alliance, or by a plenary vote? 


[Answer] In the first place, I think that PMDB has to make its own position 
firm. I see no way of resolving this in advance; there is no way of reversing 
the work of the Constituent Assembly. I believe that the mandate is associated 
with the system that is selected. But I see no reason why PMDB, as a party, 
should not confront the problem and discuss the issue internally; because we 
have a colleague, who is president of the republic, and who says that it is 
important for his government to discuss the mandate. I, personally, favor 4 
years; but I am entirely open, and accept the decision made by PMDB. 


[Question] Are you a parliamentarist or a presidentialist? 


[Answer] At the present time, I would accept a more moderated parliamentarist 
formula; but I prefer a more expanded one. I don't think that we have as yet 
political parties, an institution absolutely necessary for parliamentary 
existence, which are sufficiently entrenched for this. It is nonetheless true 
that parliamentarism consolidates the political parties. I would calmly accept 
a formula with direct election for the president of the republic, with a division 
of powers, which would lead us, during a preliminary phase, toward an increasing- 
ly greater consolidation and expansion of that division of powers. On the 

other hand, I fear that they may invent parliamentarism as a mechanism for 
dealing with a crisis. That has already been done in this country once, with 

the worst results; and I wouldn't like to see a good theory harmed by poor 
performance. 
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[Question] How do you position yourself in PMDB ideologically? 


[Answer] I have always refused this type of backing. That is why I am so 
insistent on seeking results. I have always described myself as a PMDB 
member; that is the story of my life. I have been more attuned to PMDB's 
"progressive" wings; but I have never sought an identity of this kind, perhaps 
because of having been a leader, and having played a conciliating role. 
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BRAZIL 


SURVEYS EVALUATING SARNEY'S PERFORMANCE, QUALITIES ASSESSED 
Brasilia CORREIO BRAZILIENSE in Portuguese 15 Mar 87 p 11 
[Article by Josafa Dantas, political editor] 


[Text] President Jose Sarney is accustomed to tell his close advisors and 
politicians that he will not be a slave to popularity ratings, although he 
recognizes that it is important to remain in harmony with the society. Still, 
the president must certainly be concerned about the way his popularity is 
cooling down. In a little less than 6 months, the Brazilians’ confidence in 
their presid nt has dropped 30 percentage points, from 87 percent in September 
1986 to 57 percent last month. 


President Sarney's popularity has reached its lowest point since 15 March 1985, 
when he assumed office. Advisors say the president is sure that, even though 
he is adopting harsh measures, by the end of the economic housecleaning process 
the Brazilian society will recognize that it was his presidential duty. For 
this reason, he knows the Brazilian people will understand that a president 
cannot shirk his duty to take such measures, even if they are unpopular. 


The only national survey by IBOPE [Brazilian Public Opinion and Statistics 
Institute] was conducted between 7 and 24 September 1986, when the Cruzado 
Plan was still in evidence and before Sarney ordered the confiscation of cattle 
in the fields [being held off the market |--which set the stage for the election 
of Orestes Quercia, among others. In September 1986, Sarney’s popularity 
rating among 21,900 Brazilians throughout the country was 87 percent. It was 
90 percent in the Northeast, followed by the North, with 89 percent, the South- 
east, with 88 percent, the Central West, with 85 percent, and the South, with 
84 percent. In July 1986, a survey conducted in the major capitals gave Sarney 


an 85-percent confidence rating. 


The most recent IBOPE survey was conducted on 25 February 1987, but it was con- 
fined to Rio de Janeiro and Sao Paulo. It should be stressed that the greater 
the educational level of the population, the lower the popularity ratings will 
be. Confidence in the president had fallen to 43 percent, while the lack of 
confidence rose to 50 percent, with the return of the inflation. In November 
1986, when the so-called Cruzado Plan II was adopted, and in December, when it 
had an impact, Sarney could count on a 54-percent vote of conficences even so, 


42 percent of the people were already unbelievers. 
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Sarney's image eroded gradually, reflecting, the performance of the Economic 
Stabilization Program. The popularity rating fell from 88 percent, in the 


period between February and April 1986, to 85 percent in July, following the 
announcement of the compulsory measures, and in August it dropped to 84 per- 
cent. 


A survey conducted last month and in January in Sao Paulo for SGB Publicity and 
Propapanda by the Systematic Investigation of Trends group shows that, in the 
Sao Paulo capital, Sarney's popularity was at the lowest point since he assumed 
the presidency: about 54 percent, as against 60 percent in February 1986. ‘The 
decline was significant, because, in April 1986, a month after the Cruzado 

Plan was adopted, the president was taking pride in the fact that 80 percent 

of the Sao Paulo residents were in sympathy with him. 


Not only did Sarney's popularity decline, but so did confidence in the Cruzado 
Plan. According to [| some] survey respondents, the program Was washed up; for 
others, it Was a mistake, although some of them thought the plan worked for a 
While and that the Federal Government was solely to blame for its demise. 

The government is now seen as the “hangman of the people,” the pollsters 
observe, after it had been acknowledged as the “savior of the country,” with 
the establishment of the Cruzado Plan. 


The end of the freeze was the “shovelful of lime" on the confidence and hopes 
of the public, concluded the agency, since it reflected badly on the perform- 


ance of the povernment and its members in general, and also altered the posi- 
tions regarding the presidential- mandate, political parties and the federal 


administration, among other topics. Ona scale of 0 to 10, Sarney had only 
a [5.4], with a slightly better than average imare. 








The conception of the attributes and qualities of President Satney also 
deteriorated. Honesty, which was piven 7 points in February, rose to &.3 

in April 1986 and declined to 6.6 points Last month. Sincerity, which was 
given 6.8 points’ in February 1986, was at 6.6 points a year later. Another 
drastic decline appeared in the survey question on dedications. from 7.3 points 
before the Cruzado Plan to 6.8 points. On the question of executive ability, 


Sarney dropped below 6 points, whereas, just before the economic package, he 
had a 6.,3-point rating. 
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BRAZIL 


PCB URGES FORMATION OF DEMOCRATIC FRONT TO SUPPORT TRANSITION 
Rio de Janeiro O GLOBO in Portuguese 23 Mar 87 p 2 


[Text] BRASILIA--On its 65th anniversary next Thursday, the Brazilian Con- 
munist Party (PCB) is the only leftist political entity urging the formation 
of a broad democratic front to Support the government of the New Republic 

as it consolidates transition, which it believes is threatened. The front 
would also "prevent the rise of reactionary forces which are regrouping in 
Brazil." 


"The government is being frustrated by national and international reaction. 
This places the process of transition to democracy at risk," claims Deputy 
Roberto Freire (PE), party leader in the Chamber and certain replacement for 
General Secretary Giocondo Dias, who is ill. 


In this regard, the PCB supports the drafting by democratic forces of an 
emergency program to be adopted by the government in order to resolve the 
current crisis the nation is undergoing and counteract the advance of the 
Right. "Only in this way will we be able to deter imperialist retaliation, 
which is already beginning to be felt, as well as the comeback of regressive 
forces linked to large monopolistic capital and big landowners, including 
the torturers of the recent past, who are making a comeback in order to in- 
terfere with the political process of the transition and foment destabiliza- 
tion," the PCB National Directorate claims in a document entitled "Emergency 
Program for Resolving the Crisis." 


The PCB urges all democratic forces to unite to form this broad democratic 
front by following an emergency government plan, but makes it clear that it 
will not be disappointed if certain sectors chose not to take part. The 
greatest criticism made by the three PCB Federal deputies concerns precisely 
those leftist elements which in their Opinion “are playing along with the 
right." As far as Freire is concerned, certain leftist parties, in insisting 
on direct presidential elections, for example, are behaving in an irrelevant 
fashion, 


The main argument they promote is that the transition process is not yet 
complete and that it could be endangered by initiatives that disrupt deli- 
berations at the Constitutional Assembly, which is just getting under way. 
The Communist leader points out that no institutional break, which normally 
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precedes a Constitutional Assembly, has occurred. He Says that it will take 
place with the promulgation of the new constitution and that the transition 
process will then be completed. 


However, this position, which the Communists consider “substantive,” is cri- 
ticized by other leftists, whom the Communists attack with the same argu- 
ment: "At a critical moment when the government is losing its popular sup- 
port base, the Right is reasserting itself and a worrisome picture is 
emerging, we are not going to be carried away by opportunism and drop our 
position of defending completion of the transition by engaging in irrelevant 
arguments like some parties have," said Austo Carvalho, PCB delegate from 
the Federal District. 


"The democratic parties that are systematically following a trend of oppo- 
sitionism, trying to gain political capital, are acting in an irrelevant 
manner and often harm the united front of democratic forces," the Communist 
leader added. 


However, the PT, PDT and PC do B are not the PCB's only targets. They also 
level criticism against the PMDB, accusing the party of remaining outside 
the transition process and not giving President Jose Sarney the Support ne- 
cessary to implement the programs he is pushing. 


"On several occasions that were critical for the government, such as the 
effort to pass the National Agrarian Reform Plan, for example, or more re- 
cently, the decision to suspend interest payments on the foreign debt, the 
PMDB, the main party supporting Sarney, did not speak up," Deputy Fernando 
Santana of the Bahia PCB pointed out, who is a frequent and trusted visitor 
of the president of the Republic. 


Roberto Freire follows the same line and stresses the need for the PMDB to 
assume its role as the leading force in the Democratic Alliance by giving 
President Sarney the necessary support, especially in the conduct of govern- 
ment economic policy as far as party principles allow. The Federal deputies 
of the Brazilian Communist Party make it clear, however, that they don't 
think this is the ideal government and that the transition is not all it's 
cracked up to be. They concede that the democratic transition is limited 
and that these limitations are reflected both in the pace and the extent of 
change. But even sc, they believe that it should be supported, fragile as 
it is, to avoid regressing. 


"To be sure, there are limitations in the current transition from authori- 
tarianism to democracy. But we must recognize that the main thing going on 
at this political juncture is preparation for the institutionalization of a 
democratic State governed by law, and the vehicle is the Constitutional 
Assembly," Freire pointed our. 


In the Constitutional Assembly, whose convocation was supported by the PCB 
for the first time in this phase of the political process in Brazilian life, 
the party is trying to present itself as a point of reference for the Left 
in constitutional deliberations, by promoting advances, especially in the 
legal, economic and social areas. 
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Exactly one year ago, the party's National Directorate approved a progress- 
ive draft constitution (it was the first party to do so), although not in 
the form that the party has historically supported. "Our draft," said the 
leader of the PCB in the Chamber, “proposes feasible solutions to national 
problems and is a working instrument." 


The main themes advocated by the PCB at the Constitutional Assembly have to 
do with legal, economic and social concerns. They are trying to invest pri- 
vate property with a social function, for example. They want to guarantee 
truly universal education and health. They promote a greater government 
role in the state of the economy. As far as institutions are concerned, 
they favor parliamentarianism. 
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RAZ LL 


UNL PROFESSOR FLEISCHER SHES NO RISK OF MILITARY COUP 
Sao Paulo FOLIA DE SAO PAULO in Portuguese 6 Apr 87 p A-5 


[Text] Brasilia--The weakening of the civil power in Prazil today is a fact, 
but there is no danger of a military coup at the present time. The PMD is 
becoming a “big ARENA," and its preference in the presidential succession is 
seriously compromised. ‘That is the thinking of brazilian social scientist 
David Fleischer, 45, head of the Politics and International Relations Depart- 
ment of the University of Brasilia (Un)}). In his opinion, the NEW YORK TIMES 
exaggerated in its editorial of 20 March, when it stated that the military 
could return to control of the country. 


"At the present time, the country has only formal leaderships. President 
Sarney has been almost swallowed by the Constituent power, with which he has 
been dividing terrain. On another front, there emerged 22 new governors 
elected by the PMDB, demonstrative in the demands they have been bringing to 
Brasilia. On the other hand, the administrative tailure of the majority of 
the current ministers and the general dissatisfaction in view of the out-of- 
phase relationship between wages and prices, and high interest rates in a 
framework of stagnation have discredited the cntire government," declared 
Fleischer, in an interview granted to VOLINA last week at its Brasilia branch 
office. 


Popularity 


In the opinion of the political scientist, the situation of the partics and 
their leaders and the leaders in Congress is no better, since the popularity 
of the Constituent power is close to that of Congress during the last 
legislative session. "For example, if the PMDB dues not change, it will be 
in for disagreeable surprises as of next year's municipal clections, declared 
rleischer. 


According to the social scientist, that change coulu come about through 
Senator Mario Covas who, “unlike Ulysses Guimaraes, docs not cultivate that 
blind personal ambition and could gather around him a party that acts 
independently of the government, its direction and its leaders." 


20 





Arenist Bloc 


According to his surveys, 217 of the current Constituent delegates belonged to 
the National Renewal Alliance (ARENA). Of the 298 congressmen clected by the 
PMD last year, 40 came from the PDS and 42 had already belonged to ARUNA; 
"that is, the largest bloc is comprised not of the PMD]; but of the politicians 
who came from the old ARENA," inasmuch as the number of Constituent delegates 
originating from the PMDB totals 212. 


According to him, that is the explanation for the lack of Support by the PMD 
for the most advanced proposals for change, such as that for the technical 
moratorium, which the government backed alone, and that for agrarian reform, 
"which has not occurred and will not occur in the next 2 years," 


‘Complex' 


In the opinion of the UnB professor, the president of the republic is concerned 
about the wrong indices. "Instead of working more on the economic indices, 
Sarney lives under the dictatorship of his popularity indices, which reveals 
his 'bionic' [unelected] complex." I'leischer believes that the Sarney govern- 
ment's political success depends today entirely on its economic success, "but 
to achieve that, Brazil must adopt a position of absolute firmness on the 
forcign debt issue." 


the social scientist fears that the pressures of the business, military, and 
political clite sectors in favor of an agreement with the international 
financial system according to the old patterns will produce effcct. 


in David Fleischer's opinion, the pressures on Brazil are due to the example 
that the country is exporting to all the nations that are customers of the 
developed world. "Since the government launched its technical moratorium, we 
have reports that Venezuela is thinking along the same lines. Argentina, 

which has now succeeded in receiving new money, is moving in the same direction. 
Mexico liked the idea very much. So it is necessary to make the bad example 
hecome a good exanple." 


lle believes that that issue is clearer in the case of thie informatics reserved 
uarket. According to him, brazilian "know-how" "was imported by other 
countries that began to form little reserved market clubs in Africa, the 
Middle bast, Asia, and Latin America." 


New Left 


According to the professor, last year, at the same time that practically all 
forcign investment in Brazil had ceased, the remittances of dollars abroad by 
the forcign companies installed here multiplied and the Brazilian trade 

balance plummeted in a free fall. "Some people believe that that resulted 

from a conspiracy of the multinationals to bend Brazil and bring it into line," 
he suid. 
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That conflict should intensify with the new constitution inasmuch as the 
number of Constituent delegates who represent "internationalist" business, 
that is, who adopt the proposition of the international division of labor, is 
much smaller than that of the representatives of nationalist businessmen. In 
Fleischer's opinion, there is no possibility of Brazil exchanging its present 
economic partners for partners from Eastern Europe. "That would be possible 
only in some areas, and key technology is not one of them." In his opinion, 
"after the ‘informatics war' began with the United States, Brazil made a 
contingency study and found partners for the supply of parts and components in 
Asia (mainly in Japan) and Europe. If it were to cover everything, the study 
would have had to be broader." 


Strikes 


Instability caused by strikes could weaken the Brazilian position vis-a-vis 
the international financial system, declared the professor. "In that connec- 
tion, the government will have to make a choice between political loss and 
economic loss." 


He agrees with the minister-chief of the National Intelligence Service (SNI), 
General Ivan de Souza Mendes, who recently noted that society is demanding too 
much. "He is right, because it is too much in terms of scope," he declared. 
Of the professional sectors that have made demands, Fleischer excluded only 
the bankers, "who in the last 24 years rarely had anything to complain about 
and, nevertheless, have not managed to prevent a strike of a decidedly poorly 
paid sector, that of the bank workers." 
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BRAZIL 


MILITARY VIEW DEMOCRACY, STRIKES, COUP POSSIBILITY 


Utavio Moreira Lima 
Rio de Janeiro 0 GLOBO in Portuguese %1 Mar 87 p 5 


[Text ] Curitiba--Aeronautics Minister Otavio Moreira Lima said yesterday in 
this capital that “the only path for brazil is to Strengthen the authority of 


the civilian government and the military are engaged in this." In reply to a 
reporter’s question regarding the possibility of a military coup, the minister 
Said this was the first time he had heard any mention of this matter and he 


Stressed: "This does not enter into our thinking." 


According, to the minister, the series of strikes which broke out in the country 


in recent weeks concern him, “just as they concern every Brazilian citizen.” 
He thinks that, with the measures to be adopted by the government, the diffi- 


culties will be surmounted. 


Moreira Lima noted that "the great skill of Labor Minister Almir Pazzianotto" 
had prevented the strikes from disturbing the nation's life and he assured that 
the Armed Forces are not considering any intervention with regard to the bank 
workers’ strike. 


Kegarding the crisis of the Democratic Alliance, which provides the support tor 
the administration of President Jose Sarney, Moreira Lima commented that “the 
problems of political leadership should be settled between the parties them- 


selves." 


According to the minister, the constitutional role of the Armed Forces should be 


debated in tiie Constituent Assembly, where the military will voice their opin- 
ions through the parliamentary advisors. "We have a climate of ereat cordiality 
with all the Constituent Assembly Leaders and we are not gOing to interfere in 


the internal problems of the Congress," Moreira Lima said. 


Nonetheless, the aeronautics minister did not hide his reservations regarding 


the position of some Constituent Assembly members, who argue that the Armed 
Forces should be limited to ensuring the nation's sovereignty. 


"In the republic tradition, the role of national integration which the Armed 
Forces have played for more than a century cannot be denied," the aeromautics 
Minister declared. 
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General Edson boscacci Guedes 
Rio de Janeiro O GLOBO in Portuguese 1 Apr 87 p 7 


| Text | Porto Alegre--General Edson Boscacci Guedes, military commander of the 
Southern Region, said yesterday that strikes are an outgrowth of democracy and 
occur in countries where there is liberty. He observed, however, that liberty 
must always be accompanied by responsibility. 


"Today we are all conscious of liberty, but there does not seem to be the same 
aWareness yet where responsibility is concerned,” the general added; although 

he feels that strikes are a part of democracy, he criticizes the way they are 

being conducted. He asked, for example, if there was democracy on the picket 

lines. He feels that more time is needed for the political process to stabil- 
ize and, when this happens, everyone will understand that, in a democracy, 


people must work together. 


Gen Boscacci Guedes took part in a ceremony honoring the 23d anniversary of 
the revolution, at the command headquarters, and then attended a thanksgiving 
mass in the Church of Our Lady of Sorrows, in Porto Alegre. Questioned about 
certain statements, such as those of Senator Jarbas Passarinho, warning of the 
danger of a military coup, he replied that he does rot see the conditions for 
this. "The 1964 revolution was necessary at that time, but now there is no 
reason for a similar movement,” he said, adding that the Armed Forces were 
never actually in power. "It was a case of military citizens assuming, the 
presidency." 


Nor does he see the need for military intervention in the strikes. In his 
opinion, this would happen only if the other sectors responsible tor security 
did not succeed in maintaining order. Boscacci argued that a strike is per- 
missible "hs long as it is for an understandable and just cause." He said the 
bank workers’ strike was natural, because they were demanding better wares, 
but he asked if it is democratic to form picket lines which prevent others 
from working or which block federal highways. 


A defender of the 1964 revolution, he declared that the military governments 
tried and succeeded in making things better. He criticized demonstrations, 
such as the one held yesterday in Santa Maria Municipio, in honor of the vic- 
tims of the military regime. 


In Sao Paulo, General Ivan Dentice Linhares, military commander of the South- 
eastern Kegion, also said that democracy and freedom must be practiced with 
responsibility. "The country is going through a difficult period, but every- 
one hopes that brasil’s current leaders will arrive at a solution to the prob- 
lem," he declared. 


Addressing the young people who did not live through the pre-revolutionary 

phase, he said that, between 1961 and 1963, the country was in disarray. 

Evoking the image of President Castelo Branco, he recalled that, on one occasion, 
he had said that 31 March was not a barracks movements: “it began in the homes, 

it spread to the public squares and culminated in the nation's appeal to its 


Armed Forces. 
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"The events of 31 March represent an honorable page in our history and the 
military remain the guarantors of the Process of the perfection of democracy 
in our country," he added. 


In Belo Horizonte, Division General Carlos Tinoco Ribeiro Gomes, commander 
of the 4th Army Division, said he did not think another military intervention 
in the country was possible, at least not in the immediate future. 


General Bayma Denys 


Rio de Janeiro O GLOBO in Portuguese 1 Apr 87 p 7 





[Text ] Brasilia--General Rubens Bayma Denys, minister-chief of the military 
household, said yesterday that, 23 years after the 31 March revolution, the 
situation in Brazil is different, and today “all the sectors of society are 
seeking harmony." 


“The climate of freedom is excellent, from what we are seeing in Brazil,” the 
general concluded, ruling out any possibility that Brazil would return to the 


period preceding the 1964 coup. 


The minister received newsmen in his office just hours after the incident 
between police, strikers and congressmen in the Central Agency of the Bank of 
Brazil. The general said the police put down the demonstration because they 
had received orders, without saying who had issued the latter. 


“The government of the Federal District shares the responsibility for main- 
taining order. Each government has its responsibility. The federal government 
Keeps abreast of the activities in the states," he said, adding that President 
Sarney had received reports about the bank workers’ strike from General Ivan 

de Souza Mendes, minister chief of the SNI [ National Intelligence Service ]. 


Regarding the incident in the Central Agency of the Bank of Brazil, he reported 
that the congressmen had not been harmed. 


“I was told that it was an ash tray which fell from up there (from the building 
housing the agency) and hit a police officer," he added. 


Yesterday morning, the day after he had been promoted to division general, the 
chief of the military household received a visit from President Jose Sarney, 


Who delivered the baton of command. 


General Joao Figueiredo 


Rio de Janeiro O GLOBO in Portuguese 1 Apr 87 p 7 


[Text] “The great failure of the revolution was me; it was having chosen me 
for the presidency of the republic. I conducted the liberalization, thinking 
it would lead to democracy and it led to this bunch of I don't know what,” 
former President Joao Figueiredo complained yesterday, following a mass com- 


memorating the 23d anniversary of the 1964 revolution in the Igreja da Santa 
Cruz dos Militares, in the city center. The church was filled and served as 








gathering point for various figures in the revolution, politicians and former 
ministers of military governments. 


Figueiredo avoided contact with the press at first, but when he began to talk, 
he criticized the Sarney administration. 


“Did they talk about dictatorship? I ask yous which dictatorship is worse? 
Mine or this economic dictatorship we have now? Ask the people." 


He said that the present problems demonstrate that the revolution was "not so 
terrible as they were saying." When a reporter asked about the possibility of 
a coup, he replied: "I believe in God." 


The mass, which was read by Father Jose de Anchieta, chaplain of the Eastern 
Military Command, was attended by former Army ministers Walter Pires (Figueiredo 
government), Sylvio Frota (Geisel government) and Aurelio Lyra Tavares (Costa 

e Silva government), who was also a member of the military junta which governed 
the country in 1969; General Antonio Carlos Muricy, former army chief ot staff 
in the Costa e Silva government; former Navy ministers Sylvio Heck (Janio 
Quadros goverment) and Alfrado Karan (Figueiredo povernment); and former 
Justice Minister Armando Falcao (GeiSel government). 


They all gathered after the mass in a room behind the altar. Most of them 
refused to speak with newsmen. “J have nothing more to say," reacted former 
Army Minister Sylvio Frota, whereas former Navy Minister Alfredo Karam refused 
to comment on the strikes. This was also the position taken by former Presi- 
dent Figueiredo, who was beseiged by the newsmen. 


"T have had two eye operations and things look just as dark as they did before 
the operations," he said, replying to insistent questioning about his view of 
the country. Regarding the bank workers’ strike, he said only: “They should 
be enjoying, themselves, because they are not working." He refused to talk 
about the futures "I do not have a future. I have only a few years lett to 
live." However, when the questions pertained to the present government, he 
saids 


"T don't have to answer anything. In the next elections, ask the people it they 
are against it. I want to see what happens in the next elections." 


The former president confirmed that, at the beginning of this year, he had 
Written a letter to a friend, in which he had said he considered it illegal for 


President Sarney to have assumed the presidency, because he understood that the 


president of the Chamber should rightly have assumed the duties of president 
for a 30-day period and called for elections. 


Former Justice Minister Armando Falcao said the current strikes are illegal 
and he had a solutions "Just apply the law." Regarding the revolution, Falcao 
said he considered it valid, because it had turned the country into the eighth- 


rankinp, economic power in the world. 
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“The people want harmony, peace, progress, development and Well-being,” said 
General Rubens Mario Brum Negreiros, military commander of the Eastern Region, 
following the ceremonies marking the anniversary of the revolution in the 
inner courtyard of the Duque de Caxias Palace. Regarding the military movement 
of 31 March |1964], he added: 


“As time passes and people examine it in depth and without passion, they will 
see that it brought indisputable progress to the country in a very short time." 





Declaring that Brasil is currently the 8th-ranking economy in the world, 
whereas, before 1964, it was 50th, he noteds 


“It can be debated whether the benefits were distributed among all Brazilians, 
but there is no doubt that many were benefited." 


Conspiracy Admitted 
Brasilia CORREIO BRAZILIENSE in Portuguse 4 Apr 87 p 3 


[Text] The fact that there is dissatisfaction with the government among the 
military is privately admitted by individuals close to President Sarney. They 
attribute the discontent to the liberalization of the regime and the fear that 
they may be prosecuted in the future for involvement in the political repression 
of recent years. 


Although he does not admit it publicly, President Sarney himself has information 
about movements among radical military officers (both active and reserve), with 


the support of conservative businessmen and politicians, to devise a scheme 
that would enable the Armed Forces to intervene once more in the so-called 
political-institutional process. 


Among the military who are articulating this scheme, the statement made on 
31 March in Belo Horizonte by General Carlos Kibeiro Gomes, commander of the 


4th Army Division, was taken as a clear expression of support for the movement. 


"Although I do not see any signs that the military are preparing to intervene 
again, it is a possibility that cannot be ruled out, if the country is to 
resume the institutional, political and economic process." 


The ceremonies commemorating the movement which deposed Joao Goulart, it is noted, 


were conducted openly by the military ministers this year. Since the establish- 
ment of the New Republic, on 15 March 1985, with Sarney's assumption of the 
presidency, they have preferred to mark the anniversary only with discreet 


promotions within the barracks. 


In the new movement against the cililian regime, the military intended to 


use precisely this 31 March to take a stand. The month began with the publica- 
tion of a book by Colonel Brilhante Ustra, "Breaking Silence," which presents 


a defense against the accusations of torture, charged by Deputy Bete Mendes, 
actress and former guerrilla. 


Since the radical military did not believe Ustra would be promoted to general 
on 31 March, since, before then, officers implicated in the repression were being 
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Passed over, the publication of the book was planned on that date as a way of 
Stirring up the barracks with a reminder of the possibility of future torture 
trials. 


Meanwhile, the development of the schemes and pressures exerted on the military 
hierarchy made Ustra's promotion a possibility, or at least might allow him 

to remain in active service in the army. Thus the book was published 23 days 
early, as a pressure move to allow Ustra to remain in the army. 


With all this, the radicals achieved two victories in the 3l March promotions: 
Colonel Nilton de Albuquerque Cerqueira, who was responsible for the execution 
of Captain and guerrilla Carlos Lamarca, was promoted to generals; Col Brilhante 
Ustra was not promoted, but he did not receive his walking papers, which meant 


he was assuredof remaining in active service. 


No Keturn to Power 
Sao Paulo O ESTAVE DE SAO PAULO in Portuese 2 Apr 87 p 5 


LArticle by Francisco de Oliveira ] 


|[Text] ‘The Armed Forces have no intention of Roverning again," General Boscacci 

Guedes, military commander of the Southern kegion, assured yesterday in Porto 
Alegre, disputing the existence of a coup climate in the country. In his capa- 
city as a member of the Army high command, the general said the officers are 
united and "confident in the actions of our minister and our president." 


According to Gen Boscacci Guedes, the stability of the government can "in no 
way be affected" by the strike movements. The southern military commander 
apreed that the strike is one of the prerogatives of the worker in a democracy, 
but he observed that this is possible "only so long as it is based on just 
demands, recognized by the Labor Court." Citing the example of the picket lines 
of the rural producers, who tlocked highways in the south, he admitted that 

the Armed Forces are prepared to ensure order in all sectors of activity in the 
country. ‘There are plans to deal with any type of situation to maintain domes- 
tic order," he said. As to how the Southern Military Command is keeping, an eye 
on the strikes occurring in that area, Gen Boscacci, who heads oreof the nation's 
most important ground forces, stressed that his position is based on the consti- 
tutional mission of the Armed Forces. He stresseds "Ihe Southern Military Com- 
mand keeps abreast of everything that happens in its area of jurisdiction that 
could or is about to affect security in Parana, Santa Catarina and Rio Grande 


do Sul states." 


According, to the general, the government has maintained the principle of author- 
ity, within the law, " and it could not be otherwise." Boscacci Guedes made a 
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point of notinyz that General UOtavio Medeiros had denied reports that he was 
seeing, signs otf Weakness in the government at this time. Even so, Boscacci 
did not wish to comment on Brasilia's handling ot the strikes occurring, in the 
country. He observed: "It is not the place of the southem military commander 
to comment on the government's action. We analyze it, naturally, particularly 


in terms of its effects and consequences in our area of responsibility. Our 
conclusions and recomnendations are forwarded to the army minister, within the 
Principle of loyal collaboration with the constituted government, to which we 


are subordinated." 


The southem military commander said further that, “like every Brazilian citizen," 
the Armed Forces are affected by the strikes in the banking area, “becauSe our 
economic-financial structure is set up through the Bank of Brazil." However, 

the situation does not justify any move to put together a coup. ‘We do not 

think this type of behavior is either responsible or timely." Reiterating that 
the military intend only to carry out their consitutional mission, Guedes 
stressed: “Ihe Armed Forces have always acted in accordance with their consti- 
tutional. purposes and have never strayed from them. They have never wanted to 

be the government, nor do they have any such pretention." 


Finally, Gen Edison Boscacci Guedes admitted that the economic problems could 
mean a delay in reoutfitting the Armed Forces, particularly where his area is 
concerned: "lhe reoutfitting will suffer only in temns of the time of execution, 


because it will take longer than was planned. This will also affect the Southern 
Military Comnand, which is one of the principal beneficiaries in the up-grading 


of materiel.” 


Economic Dictatorship Denied 
Sao Paulo 0 ESTADO VE SAU PAULO in Portuguese 2 Apr 87 p 5 


| Yext] Directly attacked by former President Joao Figueiredo in an interview 
day before yesterday, Finance Minister Vilson Funaro declared yesterday that 
the alleged economic dictatorship "does not exist." He saids "All day long, 
I discuss the management of the economy with all sectors of society." 


The minister was not alone in reacting negatively to the Figueiredo interview, 

in which, aside from criticizing the current "economic dictatorship,"’ the 

former president said he was sorry he had conducted the political liberalization. 
while two ranking, officers in Kio preferred to believe that the former president 
is piqued, Senator Jarbas Passarinho (Parana), president of the PDS | Social 
Democratic Party ], preferred to side-step the issues "He has the right to his 
Own opinion.” (Passarinho Was minister of social security in the Figueiredo 


administration.) 


Whereas Veputy Jose Genoino (PT |Workers Party |-Sao Paulo), sees Figueiredo'’s 
statement as an attempt to absolve his government of responsibility for a period 
of repression and financial scandal, the two high-ranking officers in Kio feel 
it was notning, more than a case of resentment that the former president was not 
remembered tor having granted general amnesty--much broader, the officers 
said, "than the opposition imapined." 
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The two officers assured that Figueiredo is not speaking in the name of a 


group of dissatisfied officers who are planning a conspiracy against the 
government. One of them said such a group exists, because the radicals have 
not been demobilized, but that it would not find a fertile field for its 


agitation in the barracks. 


Analyzing the former president's interview, the officers said that Figueiredo 
had no reason to regret the liberalization becuase the project had been under- 
taken in the Geisel government. 


In Porto Alegre, Colonel Erasmo Dias, PDS state sputy (Sao Paulo), lamented in 
an interview on Kadio Gaucha that his comrades in the Armed Forces had not 


commemorated 31 March as always. 


Coup Report Planted? 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 2 Apr 87 p 5 


[Text ] “This is the moment of the politicians; the military are in the barracks. 
Let the politicians work things out.” This was how Brigadier General George 
Belham da Motta reacted yesterday in Brasilia to the report appearing tn the 

NEW YORK TIMES regarding an imminent military coup in Brazil. "This coup 

report looks to me like a ‘plant,'" stressed the general, who is also minister 
of the SIM [Superior Military Court |; he allowed that the story could have been 
"planted" by sectors unhappy with the Brazilian moratorium. Like Gen Belhan, 
General Paulo Campos Paiva, minister-chief of the Armed Forces General Staff, 
does not believe the report. ‘This makes me laugh," he said, pointing out that 
the executive, legislative and judicial branches are fully functioning. 


In Rio, the reaction in military circles was much the same. "The Brazilian 
people will not fall for this; they do not believe these pessimistic messages," 
declared Admiral Henrique Saboia, minister of the navy. He continued: "The 
Brazilian people must unite ina grand effort, in which all of us are engaged, 
to establish a regime of full democracy in our country, with the conscientious 
participation of the Brazilians, with everyone prepared to make sacrifices." 


Nor does Admiral Maximiano da Fonseca, former minister of the navy, believe the 
climate is ripe for a coup. If there is some similarity between the period 
preceding the (1964) revolution and now, there is a basic differences then, the 
government itself was promoting the agitation. Today, the goverrment is trying 
to avoid agitation, despite the problems confronting it." Maximiano also assured 
that the “Armed Forces intend to guarantee the civilian government" and that 
there will be no'’room in the barracks for movements in breach of discipline, 
luring officers into political agitation," not only because of the high level of 
professionalism achieved by the officers, but also because the Armed Forces 
experienced erosion during the military regime. "Power erodes, power corrupts," 
the former minister declared, adding that he does not believe there is any 
movement working for another military intervention. 


Both Gen Campos Paiva, armed forces chief of staff, and SIM minister George 
Belham feel the strikes are a "normal" phenomenon, characteristic of a demo- 
cracy. tressing that not even the strike movements of this week could disrupt 
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the national political picture, Belham saids "his was already expected; it is 
the transition to democracy." On the other hand, Campos Paiva believes that 
recourse to a strike oversteps normal bounds when it "flouts the law." 


Without. goiny, into the merits ot who was riyht or wrong, in the violent inter- 
vention by the Military Police against the striking bank workers day before 
yesterday in Brasilia, Brig, Gen belham da Motta argued that the “police did 
their duty, because, while they must protect the Strikers, they must also 
protect those who wish to work, without being considered traitors." Although, 
in principle, he ruled out the possibility that the military commands were 

On alert because ot the bank workers' Strike, the minister of the STM commented 
that “as an economic center of the country, Sao Paulo is a very sentitive area 
and it is necessary to act with caution there. As the Saying, goess Prevention 
is better than cure." 


While the ranking, officers were denying any possibility of military intervention 
in the country, the spectre otf a coup was again making, the rounds during yes- 
terday's session of the Constituent Assembly. In their speeches, deputies 

Jose Genoino (PT-Sao Paulo) and Nelson Aguiar (PMDB | Brazilian Democratic 
Movement Party |-Espirito Santo) said the institutional picture was “troubling" 
and its future was uncertain. The Sao Paulo conpressman warned that sectors 
linked to the military repmme are continuing to egain headway. 


Kio de Janeiro Governor Moreira Franco said he did not believe in the possi- 
bility of a coup, but he noted that “we should not be encouraging, the witch, 
because if we talk tovo much about these things, they will come to pass." 
Moreira thinks it is better to'work on the positive side of psychology, and 
the positive side today is liberty, democracy and social justice." 


Leave Military in Peace 


r 


3a0 Paulo 0 ESTADO DE SAU PAULO in Portuguese 29 Mar 87 p 5 
| Article by Helio Contreiras | 


| Text | "I have contidence in Brazil's civilian leadership, | have confidence in 
the Brazilians; let them leave the Armed Forces in peace,’ Navy Chief of Staff 
Mario Hermes told 0 ESTADO yesterday, criticizing the report published in the 
NRW YORK TIMES on the possibility ot a military coup in Brazil as a result of 
the current economic crisis. 


Admiral Hermes said the country “is in a position to surmount its economic 
problems, using, the normal mechanisms," and he emphasized the need to try to 
“strengthen the civilian power, to assure the civilians of the conditions to 
work for the benefit of Brazil and to overcome the serious problems." 


“we are aware ot our responsibilities and the Navy understandsthat it is essen- 
(ial for the civilians to be strong, for the civilian government to be firm 

in the interest of the country, and that the temporary problems which we are 
experiencing, will be solved. The Brazilians will become aware of the respon- 
Sibility that falls on the nation's shoulders. We will solve the economic- 
financial problems in duly responsible fashion. Our nation is too big to be 


31 








lectured to from abroad or to pay heed to interpretations that are mistaken 
and not in keeping with Brazilian reality," the admiral added. 


New Leadership 


Adm Mario Germes said he had trust in the country's new civilian leaderhhip, 
which is already surfacing, and he cited the"good example set by the nation's 
governors, who so quickly have assumed, have demonstrated their responsibility 
and an understanding of its extent.” 


Further regarding the report published in the NEw YOKK TIMES, the admiral said 
he had been "naval attache in Washington and I am very familiar with the North 
American press. 





"If such a prediction was in the nature of cooperation, we could have done 
without it, because we don't need this kind of cooperation. We Brazilians will 
solve our own problems, responsibly, ignoring notions that have nothing to do 
with our reality. Let them leave the Brazilian Armed Forces in peace, engaged, 
as they are, in their professional duties," Mario Hermes said. 


In this, his first intervew on assuming the post, the navy chief of staff 
added that he had confidence in the ability of the civilian leaders in this 
period of political-institutional transition, in which, in his opinion, the 
common goal should be to ensure stability and to see that the country main- 
tains an adequate level of progress. 


Mario Hermes, who is also commander of naval operations (which command should 
be turned over to Admiral Walter de Faria Maciel next Wednesday), said that 
on conclusion of the labors of the Constituent Assembly, he would like the 
legislature, through its Armed Forces committees in the Senate and Chamber of 
Deputies, to assume a posture which he called modern, in which the distin- 
guished members would seek to get to know the Navy better, to ask about its 
needs, to evaluate them so as to meet them, modify them or deny them. 


‘Moreover, they should try to learn if the funds allocated to the Navy are 


being spent judiciously. If we move forward in this regard, I am certain that 
the Navy will have closer ties to the society.” 
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DISPARATE COMMITTEE IN ASSEMBLY TO DEFINE ROLE OF MILITARY 


Rio de Janeiro 0 GLOBO in Portuguese 29 Mar 87 p 3 





[Text] Brasilia--While one was engaged in the guerrilla activity in the Araguaia 
region jungles during the Medici government, the other was minister of education. 
Today, in the National Constituent Assembly, as during the military regime, the 
former guerrilla fighter, Jose Genoino (PT [Workers Party]-Sao Paulo), and Col 
(ret) Jarbas Passarinho (PDS [Social Democratic Party]-Parana) have nothing in 
common except the great interest, evinced last week, in joining the topical 
sommission that will study the role of the military in the new institutional 
order, in which they will obviously uphold opposing views and should polarize 

the discussions. 


‘They want to disarm the state, so that it will be left at the disposal of any 
local group," claims Passarinho, declaring that he is directly opposed to the 

proposal that Genoino wili submit to the commission, limiting the role of the 

military to the defense of the country's external sovereignty. 


Genoino maintains: "We most mobilize the commission. It does no good to 
discuss the branches of the republic's government unless we debate what the 
Armed Forces are and the role that they have had throughout the history of 
Brazil." 


Called the Commission on Electoral Organization and Institutional Guarantee, 

it is scheduled to discuss issues such as the electoral system and the parties; 
but the major controversy is expected to involve the role of the military. 

Upon learning the commission's initial membership ( in addition, it will 

include Deputies Saulo Queiroz (secretary general of PFL [Liberal Front Party]), 
Israel Pinheiro Filho (PMDB [Brazilian Democratic Movement Party]-Minas Gerais), 
Mauricio Campos (presdient of PFL), and Senator Humberto Lucena (president of 

the Senate) among its 63 members), Genoino admitted that "it will be a challenge" 
to have its proposals passed. 


Besides the Armed Forces' exclus ve assignment to external defense and the ban 
on their involvement as an institution in political activities, the PT deputy 
intends to propose the unification of the military ministries into a single 
portfolio, that of defense, the elimination of the political police, the adop- 
tion of voluntary military service, and the banning of civilian trial by mili- 
tary courts. He also wants to abolish the National Security Council. 
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Passarinho wants to retain the text established in the Brazilian Constitutions 
since 1981, making the Armed Forces subordinate to the president of the republic, 
the underlying principles of democracy, and the defense of institutions and law. 
Despite this, he admits the need for changing the rules on national security 

in the present constitution. 


He observes: "There cannot be a Security Law which reaches the level of ideolo- 
gy; neither can there be an unprotected state. We must ensure balance": propos- 
ing the replacement of the current emergency measures in the constitution with 

a state of alert, which could only be extended with authorization from the 
National Congress. 


Cautioning that "we must be careful not to create an anti-dictatorship or anti- 
military constitution," Deputy Israel Pinheiro Filho shares Jarbas Passarinho's 
view. He maintains: "It is useless to be concerned about subtle ies, because 
if they want to have a coup, they do so just the same." Israel, however, is 
more concerned about other issues that will be studied, such as the electoral 
System and party organization. He wants legislation to strengthen the parties, 
and upholds the adopting of the district vote. 


"I shall uphold the mixed district system, because the great evil at present is 
the differences among companions in the same party, caused by the proportional 
vote." 


To show that there will not be unified party agreements or positions on the 
commissions in which most of the constituent members will operate independent- 
ly, Israel, with some surprise, admits that he agrees with PT in some respects, 
including the abolishment of the compulsory vote, to be defended by him and 
Genoino. 


Genoino remarks: "To vote is a right of the citizen; voting should be voluntary." 


Passarinho counterattacks: "I don't agree. In the United States, many presidents 
have been elected by a minority. Will it be possible to povernment with a 
majority of the minority in a country such as Brazil?" 


Two other members of the commission, Deputies Miro Teixeira (PMDB-Rio de 
Janeiro) and Saulo Queiroz (PFL-Mato Grosso) are still reluctant to disclose 
their proposals, because they want to be reporters of their subcommissions. 
However, some who have spoken with Miro claim that he seems to like the idea 

of limiting the powers of the military to external defense; which, if confirmed 
throughout the debates, could strengthen Jose Genoino's forces. 


Saulo Queiroz, without announcing proposals, admits backing the voluntary vote 
(Brazilians adore elections, he comments), in which respect he will remain 
close to PT. However, he will not give up the Armed Forces' role guaranteeing 
the institutions internally; a position that will put him in Passarinho's 
ranks. 
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BRAZIL 


PARALLEL ECONOMIC TEAM ASSEMBLED TO FORMULATE NEW POLICY 
Rio de Janeiro O GLOBO in Portuguese 25 Mar 87 p 19 


[Text] BRASILIA--A new economic team parallel to the Treasury Ministry is 
being assembled within Planalto Palace directly by President Sarney, accord- 
ing to an announcement by Jorge Murad, his private secretary. 


The team, which consists of Persio Arida and Andre Lara Rezende, economists 
and creators of the Cruzado Plan, also includes Miguel Ethel Sobrinho, 
former housing director under the Federal Economic Fund and a personal 
friend of Murad, and Francisco Gros, president of the Central Bank. They 
have held several meetings, the first of which took place with President 
Sarney at Planalto Palace late in the day a week ago in order to work out a 
short-term adjustment plan, which would be a new cruzado plan completely 
unknown to advisors in the Treasury Ministry. 


This approach was confirmed yesterday by economists linked to Arida, Andre 
Lara and Ethel Sobrinho, who noted that O GLOBO's Tuesday edition was the 
first to break the news. According to these friends, who had spoken to the 
three economists recently, the basic point in any process of economic stabi- 
lization must be austerity in government spending. According to Arida, 
Rezende and Ethel Sobrinho, there can be no stabilization without austerity. 


According to a congressman who had visited Alvorada Palace, the team's pur- 
pose is also to change the complection of the team put together by Treasury 
Minister Dilson Funaro. He may remain in office and carry out economic 
policy, but lose his top two advisors, Luis Gonzaga Belluzzo and Joao Manoel 
Cardoso de Mello, as well as authority to make decisions singehandedly. 
Funaro's top two aides, who have shown hostility toward the Palace, were not 
invited to the new team's meetings. 


According to the congressman, President Sarney insists on keeping Funaro 
because of his loyalty and friendship, but wants new advisors. He can no 
longer depend on the present team, headed by Luiz Gonzaga Belluzzo, head of 
the Special Office for Economic Affairs, and Special Advisor Joao Manoel 
Cardoso de Mello. Sarney would take advantage once again of Funaro's flexi- 
bility in accepting change. 


The new plan would inject new energy into the Cruzado Plan, which as Sarney 
said in Sao Paulo, is not dead. By reorganizing the economy, the president 
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would solve two other problems: one, the foreign problem, by a plan to be 
submitted to international creditors; the other, a domestic problem, but 
with foreign repercussions, by extending his term of office. By the Palace's 
reckoning, if the economy were reorganized to retain the positive aspects of 
the Cruzado Plan, particularly income redistribution, Sarney's popularity 
would improve. As PMDB leaders always point out, improved popularity would 
be just what Sarney needs to extend his term. Without it, he risks emerging 
from the Consititutional Assembly with a term reduced to 4 years, but with 
popularity, the same Congress would not have the clout to change the present 
6-year term. 


Retaining Funaro, albeit with relatively reduced power, was one of the rea- 
sons that led Sarney to delay the plan to centralize the economy in a single 
ministry. To do so, he must either have a stronger ministry or strengthen 
Funaro. 


Funaro Confirms New Team and Explains his Presence at its Meetings 


BRASILIA--Yesterday Treasury Minister Dilson Funaro confirmed the existence 
of a group parallel to the economic ministries, which is linked to Planalto 
Palace, consists of Persio Arida and Andre Lara Rezende, economists, and is 
mandated to formulate a new domestic economic adjustment plan. 


According to the minister, the Treasury Ministry, represented by Francisco 
Gros, president of the Central Bank, has attended the team's meetings. Fu- 
naro said that each side, the Treasury and Planalto Palace, will make its 
contribution to the new plan. 


"we are all working on it together,” he said. 


Experts Needed to Revive Cruzado Plan 


BRASILIA--The dismantlement of the economic team and the isolation now evi- 
dent at the decision-making level in the Treasury Ministry are the main ob- 
stacles facing President Jose Sarney in the implementation of his desire to 
"revive the Cruzado Plan," which was totally abandoned when the experts who 
had devised it were generally routed. 


The treasury, on a collision course with the Planning Ministry and the Cen- 
tral Bank, managed to survive only by pointing out (as has now become evi- 
dent) that the Planning Ministry and the Central Bank, which are vital for 
implementing an adjustment plan, do not have the qualified personnel. Sup- 
posedly possessing decision-making authority, the Treasury Ministry never- 
theless does not have the working resources with which to draw up and exe- 
cute an economic plan, and for this reason it has been called the govern- 
ment's "memory" by some and “academic amateurs” by others. 
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Treasury Ministry personnel that had historically been considered efficient, 
such as those in the Federal Revenue Secretariat and the staff assembied by 
former Minister Francisco Dornelles, headed by economist Joao Batista de 
Abreu (Funaro's former general secretary), and experts at the Central Bank, 
are now drained of all resistance to the centralization promoted by Minister 
Funaro's top two advisors, Joao Manoel Cardoso de Mello and Luis Gonzaga 
Belluzzo. 


Apart from the merit of these two PMDB experts, the outcome of their stance 
has been the distancing from, if not outright confrontation with, everyone 
they have tried to work with. This has been the case with Persio Arida, 
Joao Sayad, Andre Lara Rezende and even Treasury Secretary Andrea Calabi, 
whom the Planning Ministry had assigned to the Treasury. 


The economists that have stuck together since the times of Ernane Galveas, 
Francisco Dornelles and the early days of Dilson Funaro are crowded onto the 
third floor of the Treasury Ministry building with nothing to do. Decisions 
are made by few people, as everyone claims. 


At the Central Bank, Francisco Gros, a respected economist, has to do every- 
thing in the medium run, after gaiing expertise in the finance area, where 
he has no background. His remaining colleagues with experience are Mendonca 
de Barros (capital market) and Padua Seixas (foreign debt), outgoing direc- 
tors remaining in office only until the president finds replacements. 


Nothing remains at the Planning Ministry, so affectionately set up by Joao 
Sayad to bring the cruzado into being. Persio Arida has left the ministry. 
The only office that was still functioning as a team, which wrote recommen- 
dations for the administrative, banking and housing financing system reforms 
and other reforms, has been made inoperative by political interests. 


It was only due to the action of experts at the Central Bank and the Plan- 
ning Ministry that serious errors in the regulations contained in the decree 
instituting the cruzado did not lead to e">n worse consequences. At the 
Federal Revenue Secretariat, Joao Batista de Abreu, the “memory of public 
service," was not asked for his opinion on the various decrees written by 
certain economists, and the decrees were left to rot at the ministery it- 
self. 


In order to come up with a new Cruzado Plan, which is what Sarney wants, 
far more is needed than two isolated advisors within the government arguing 
with other government officials. In order to implement the plan efficient- 
ly, even more is required: a team and consensus of effort not assembled so 
hastily as the former economic advisers were pushed aside. 
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BRAZIL 


TRADE RELATIONS WITH AFRICA ON DECLINE 
Brasilia CORREIO BRAZILIENSK in Portuguese 24 Mar 87 p 8 


[Text] Brazilian relations with the African continent today are much better 
from the practical rather than the commercial point of view, especially last 
year, when commercial transactions declined considerably. Brazilian exports, 
which in 1985 amounted to $1,658,295,000, dropped to $840,965,000; while 
imports went from $1,520,039 [as published] to $584,091,000. 


Politically, brazil has sought an ever closer relationship with Africa, 
particularly with the countries of so-called Black Africa, secking to adopt a 
stronger position against the apartheid regime of South Africa. But the same 
cannot be said in the field of trade. Some Foreign Ministry sources say that 
it is not for want of Brazilian interest in doing business with the Africans. 
Thus, a number of explanations are given for the problem. The first is the 
economic recession in the African countries and the second is the fact that 
the African basic products compete with Brazilian products in the internation- 
al market. 


The Africans have been important trading partners of Brazil in the past, 
especially Nigeria, from which the Brazilians were big oil importers. Brazil 
always had an unfavorable trade balance with the Nigerians. In 1985, Brazil 
imported $1,235,182,000; the following year, that figure went to $334,013,000. 
ixports dropped from $744,380,000 to $203,784,000. 


Counterpart Trade 


In the Nigerian case, there is a third reason. Following the coup that occur- 
red in Nigeria, many of the international agreements are being revised, among 
them the agreement on counterpart trade signed with Brazil. Under the agree- 
ment, which was in force until then, it was possible to engage in trade trans- 
actions almost without the entry of money, only on the basis of the exchange 
of merchandise. 


Brazil found an excellent market for the export of services in the North 
African countries. Following the entry of the Brazilian Mendes Junior Company 


to carry out projects in Mauritania, other North African countries opened up 
their markets to Brazilian construction companies. 
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ut in those cases, there was rarcly a direct bilateral transaction; that is, 
payment to brazil was by international agencies normally endowed with petro- 
dollars from the Arab countries in Africa. With the drop in the price of oil, 
the Arab countries began to put Iess money into the tunds of those agencies, 
which in turn stopped financing projects in the African continent. 


Despite the decline in trade exchange, the North African countries still have 
a greater level of trade with brazil. 
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BRAZIL 


AMAZONIA OIL PRODUCTION PROJECTED UP TO 10,000 B/D IN 1988 


Rio de Janeiro 0 GLOBO in Portuguese 5 Apr 87 p 40 


[fext] Within a year, Brazil is going to begin producing 5,000 to 10,000 
barrels of oil a day in Amazonia--a dream that all Brazilians have nurtured 
for the last 60 years. The prediction was made by the director of exploration 
and production of PETROBRAS, Wagner Freire, in an exclusive interview with 

O GLOBO, in which he revealed details of studies that are being conducted by 
the company to produce the oil and transport it to Manaus. 


According to the director's estimates, up to a cost of around $10 per barrel 

of oil produced would make the development project economically feasible. 
PETROBRAS estimates that it will spend about( ;50 million to put the region 
into production, considering the costs of drilling the wells, the construction 
of a processing unit for the natural gas, and an oil pipeline. The region 
discovered last year with the drilling of well 1-RUC-1-AM extends 50,000 square 
miles between the Tefe and Coari rivers and may hold reserves of up to 500 
million barrels of oil. 


Thus far, two fields have been discovered in the Upper Amazon: one last year 
with the drilling of well 1-RUC-1-AM, and another with the drilling of well 
1-LUC-1-AM, 14 kilometers from the first, announced this Friday by President 
Jose Sarney. The estimated natural gas reserves in those two fields are 100 
billion cubic meters, greater than the country's total reserves, which are 96 
billion cubic meters. The area also holds at least 150 million barrels of 
condensate (super light oil, like gasoline). After PETROBRAS conducts flow 
tests in the oil area of LUC-1 within the next few days, it will have more 
data to evaluate the region's oil potential. 


Wagner [Freire explained that definition of the project for production in the 
Upper Amazon will depend on additional drillings to be conducted during the 
course of this year, which will make it possible to delimit the volume of the 
reserves of hydrocarbons (oil, gas, and condensate) more precisely. In 
addition to the drilling rig that is at LUC-l, three more rigs are on the way 
to Amazonas. PETROBRAS estimates that 10 wells may be drilled to permit an 
average daily production of 10,000 barrels of oil per day, making its 
extraction feasible. 








Among the possibilities under study by PETROBRAS, the construction of a 
7-kilometer oil pipeline from the producing well to the Urucu River has been 
practically discarded because that river is fully navigable only during the 
period of November to March. As the director explained, the most likely method 
will be the construction of a 40-kilometer pipeline to the Tefe River, from 
where the oil will go to Manaus by barge. 


Doubts About Gas 


PETROBRAS does not yet know how it will utilize the natural gas existing in the 
region. According to Wagner Freire's evaluation, one possibility would be to 
build a natural gas processing unit at a cost of $20 million. In separating 

the heavier parts of the gas, the unit would produce LPG (kitchen gas), which 
would be transported by barge to Manaus. According to the director, a 
production of 500,000 cubic meters of natural gas per day would permit construc- 
tion of a 650-kilometer-long gas pipeline to Manaus. Another possibility is to 
reinject part of the gas produced into the reservoir inasmuch as it is 
associated with the oil condensate. 


"If the oil stratum proves to be of interest," the executive pointed out, "we 
will probably concentrate on its production. But if we find oil in the Igarape- 
Acu structure--where a well is going to be drilled--80 kilometers northeast of 
the discoveries, we will be midway, near the Solimoes [Upper Amazon River],” 


revealed Wagner Freire. 


In that case, according to the director, that state enterprise would give 
priority to the development of that region. The first attempt to find oil in 
Amazonia was made by Pedro de Moura of the Geological and Mineralogical Services 
of Brazil in 1925, when he discovered oil on the banks of the Tapajos River in 
Itaituba, Para, but it did not prove to be commercially exploitable. After 
other fruitless attempts in the seventies, PETROBRAS returned to the region and 
finally, in 1978, the first discovery of natural gas was made. The scismic 
studies in the area where the oil was discovered last year began in 19385. 
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BRAZIL 


BRASPETRO WINS DRILLING CONTRACT IN NORWAY 
Rio de Janeiro 0 GLOBO in Portuguese 27 Mar 87 p 27 


[Text] BRASPETRO [PETROBRAS International, Inc], a PETROBRAS subsidiary operat- 
ing abroad, won in competitive bidding to explore for oil in two North Sea 
blocs on the Norwegian side, based on the risk contract system. Yesterday, 

the president of BRASPETRO and PETROBRAS director of oil exploration and 
production, Wagner Freire, received the official communique from the Norwegian 
Ministry of Energy concerning the matter. This will be the first time that 
BRASPETRO, founded 15 years ago, will explore for oil in a developed country 
together with large international oil companies, as Wagner Freire pointed out. 
To date, BRASPETRO has operated only in Latin America, Asia, and Africa. 


BRASPETRO competed with 22 international companies vying for 20 blocs. In this 
bloc, BRASPETRO will have a 10 percent share in the contract, associated with 
Elf Aquitaine, a French company which will be the operator of the consortium, 
with 20 percent of the rights; the Norwegian firm, Statoil, with 50 percent; 
Esso, with 10 percent; and Svenska Petroleum, of Sweden, with 10 percent. The 
bloc area is approximately 450 square kilometers in size, and they are located 
at a depth of 330 meters. 


The second bloc, 300 kilometers offshore, lies in the North Sea, close to the 
dividing line with the British sector, in an area called "More." In that bloc, 
BRASPETRO will participate with 15 percent of the interests, associated with 
Statoil, which will be the operator; Texas Eastern, an American company, with 
20 percent; and Shell, with 15 percent. It was the Norwegian Government that 
formed the consortiums with the firms that were to become associated. 


The contract will be signed after Easter, at the end of April, according to 

the BRASPETRO president; and the drilling is not due to begin until next year. 
In the event of a discovery, the payment will be in oil, in the same proportion 
as the participation of each company. Norway produces 1,050,000 barrels of 

oil per day, and Great Britain, 2,600,000, in the North Sea. The deepest field 
in Norway is the Throll, 330 meters below sea-level. Since PETROBRAS is a 
world record-holder for deep-water production (411 meters), the BRASPETRO 
president claimed that the operations in Norway would afford greater publicity 
for Brazilian technology, and an exchange of views regarding other technologies. 
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After tomorrow, the 19th, BRASPETRO will sign a contract for oil exploration in 
association with Elf Aquitaine and Government Oil Deposits of Argentina. On 
the 4th, a new contract will be Signed, also for exploration, in the Ecuadorean 
jungle, in association with Elf and Britoli. In Colombia, where the Brazilian 
company has been exploring alone, drilling has already started on awell in the 
Sogamoso area of Santa Magdalena. 


Last night, the president of BRASPETRO, Wagner Freire, traveled to Argentina 

to negotiate the company's joint participation with Brazilian firms in the 
construction of a gas pipeline nearly 600 kilometers long, which will represent 
investments amounting to $250 million. 
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BRAZIL 


BRIEFS 


USSR FINANCING OF CARAJAS PLANT--A letter of intent was signed yesterday in 
Rio by Companhia Vale do Rio Doce and Prometal Produtos Metalurgicos to 
build a ferromanganese plant in Carajas, for which the Soviet Union will 
provide 60 percent of the financing. The Soviets will provide the equip- 
ment and buy half of the plant's production over a 12-year period. The 
$100 million investment will generate $47 million at current prices. The 
technology will come from Finland, which is the most advanced country at 
reducing costs and totally eliminating pollution. Engineering services for 
the project will be provided by Brazil. Raymundo Mascarenhas, president of 
Vale, commented on the importance of the agreement, “It is a continuation 
of the policy of using Vale's international experience in joint efforts 
with private Brazilian firms by applying technology to open new markets." 
Mascarenhas pointed out that the project will create 1,500 jobs in an area 
that needs them and open up a new and promising market for Brazil. [Text] 
[Rio de Janeiro O GLOBO in Portuguese 26 Mar 87 p 32] 8844 


CUT STRIKE STRATEGY--Small manufacturers, businessmen, rural producers, 
neighborhood associations, churches and students are some of the social and 
economic groups which CUT (Sole Labor Union) will try to begin mobilizing 
next week by holding meetings to discuss three issues: nonpayment of the 
foreign debt, no to repression and no to recession. By abandoning issues 
that are only of immediate interest to workers, CUT believes that it can 
gain enough support to ensure the success of a new general strike, a subject 
to be discussed by its national leaders at a meeting scheduled in Sao Paulo 
for the 28th of this month. Contacts with these various groups that CUT 
hopes to interest will be evaluated at the meeting, and if the results are 
positive, a date for the strike will be set. This strategy was discussed 
yesterday by representatives from 13 unions in the Campinas area, where 
CUT's "Interior Local 1" is located. The area includes 79 cities and 
967,000 workers. The talks were coordinated by CUT's national secretary for 
union policy, Delubio Castro Soares, who believes that the general strike 
should be preceded by “large street demonstrations." However, he says that 
this will only happen “if the strike is politicized by linking specific la- 
bor problems with broader issues." In this regard, Soares thinks that issues 
such aS the moratorium and the campaign against repression and recession 
will enable CUT to forge closer links with rural producers and small busi- 
nessmen that it has thus far not been able to enlist. In the opinion of 
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the secretary for union policy, CUT's programs will benefit from a "general- 
1zld strike," which he believes will begin on the 24th with a bank walkout. 
According to Soares, conditions are favorable for a general Strike, "and if 
we set a date on the 28th, we will encourage other unions to join us." He 
noted, however, that CUT "will not wait for the CGT and the USI® if these 
unions hesitate to support the initiative. [Text] [Sao Paulo O ESTADO DE 
SAO PAULO in Portuguese 21 Mar 87 p18) 8844 


AMX PRODUCTION WITH ITALY--ROME--Brazil and Italy signed an agreement yes- 
terday in Rome for manufacturing the AMX light fighter-bomber in a joint 
effort. The document, which was Signed by Gen Lelio Viana Lobo, chief of 
staff of Aeronautica Brasileira, and Gen Luciano Meloni, Italian chief of 
Staff, provides for 266 planes: 187 for Italy and 79 for Brazil. Total 
production cost is estimated at $4.5 billion. The AMX will be manufactured 
by two Italian companies, Aeritalia and Aermacchi, and EMBRAER, which is 
owned by the Brazilian government, at terms of 46.5 percent, 23.6 percent 
and 29.7 percent, respectively. In italy, Aeritalia will assemble 125 
planes in Turin and Aermacchi will assemble 62 in Varese (northern Italy). 
EMBRAER will assemble 79 AMx fighters in Brazil at its plant in Sao Jose 
dos Campos in Sao Paulo state. The Italian/Brazilian military aircraft 
will have Spey Rolls Royce engines of 21 percent English manufacture and 79 
percent Italian manufacture (Fiat). The project to manufacture the AMX, of 
which Brazil has six prototypes and Italy five, will mean $3.15 billion in 
contracts for Italian industry. For Brazil, development of the AMX prima- 
rily means the acquisition of more advanced military aircraft production 


technology. [Text] [Rio de Janeiro O GLOBO in Portuguese 26 Mar 87 p 32) 
8844 | ; 


PC DO GB UMADQUARTERS BREAK-IN--The regional chairman of the Communist Party of 
Brazil (PC do 8), Maria Dolores sahia, termed the break-in at the party head— 
quarters in Rio a “provocation by far right paramilitary groups interested in 
destabilizing the democratic regiue"™ "Yhis is not an isolated incident," she 
said. “Last weekend, our headquarters in Rio Grande do Sul was also broken 
into and the home of the president of the party was invaded. In Sao Paulo, 

our national president, Joao Amazonas, is being deliberately followed. That 

is characteristic of times of political instability, in which the communists 
are used as scapegoats for the destruction of democracy." The forced entry 

was discovered at O&80U0 hours by tie owners and employees of a telecommunica-— 
tions, alarms, and clectromechanical equipwent store on the first floor of the 
building. On arrival, they found the Lock of the building door broken and 
imaediately afterwards noted that their own store had been broken into although 
the doors and windows that face the first floor hall renained intact. ‘To get 
into the store, the perpetrators leaped from the headquarters of the PC do 3-- 
which was entered first--to a wooden grate over the first floor roof. Accord- 
ing to francisco Mauro Araujo, a store enployee, this was the only place that 
did not have an alarm, PC do 8 enployee Carmo “aria related that when she 
arrived at work at 0930 hours, she found the steel door that separates the 
first and secoad floors forced open, Apparently the perpetrators entered 
through the window. Carmo found iany papers scattered on the floor, drawers 
opened, and cabinets broken into. According to lenrique Gama, tac treasurer 

of the PC do b, the perpetrators took an amplifier, two typewriters, some money, 
smalJ-denomination checks, and a calculator, in addition to political documents: 
Lhat were to serve as a discussion guide for the regional plenum that the party 
is yoing to hold at the end of the week. [Yext] [Rio de Janeiro 0 GLOBO in 
Portuguese 3 Apr 67 p 7] 387) 
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CUBA 


ADVISORY GROUP FOR HIGHER QUALITY EXPORTS FORMED 
Havana GRANMA in Spanish 5 Mar 87 p 2 
[Article by Jose M. Norniella] 


[Text] The Advisory Group for the Promotion of Cuban Exports was formed 
yesterday in this capital for the purpose of supporting the development of the 
country's export strategy. The Chamber of Commerce will coordinate the group. 


This effort will be aimed primarily at contributing to the solution of the 
objective and subjective problems that impede the development of the 
production, quality, presentation, and packaging of Cuban exportable funds, 
as well as aspects related to the promotion and marketing of these products on 
international markets, stated Julio Garcia Oliveras, president of the Chamber, 
at the meeting. 


Thiis group will not have administrative functions, he pointed out; rather, it 
will aid and support producers in their own factories in order to boost the 
quality of their goods for export and to advise them on matters of 
presentation, pricing, requirements, and other aspects of the international 
markets. 


It is necessary to create the export culture that has been mentioned so often. 
But if a welder does not know how much a welding rod costs, or the value of 
what he is producing, or what price the product of his labor will fetch on the 
market, or the buyer's requirements, then everything we have said about 
economies to keep down production costs and about quality so that we can sell 
our exportable funds, will fall on deaf ears. 


One essential aspect of the work of this Advisory Group is that it will make 
direct contact with the workers in their factories to explain in detail the 
nature and requirements of marketing these exports internationally. This 
information will be conveyed by means of lectures, films, and other types of 
visual propaganda to show the workers what they must do to compete 
successfully on these markets. 


The Advisory Group will be made up of the State Standardization Committee, the 


Central Organization of Cuban Trade Unions (CTC), the National Association of 
Innovators and Efficiency Experts (ANIR), the People's Government Office in 
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Charge of Local Organs, the National Center for Canning and Packaging, the 
National Office of Industrial Design, the Ministry of Foreign Trade, and other 


State agencies and institutions linked to the production and marketing of 
exportable funds. 
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CUBA 


TELEPHONE, RADIO, T.V. SERVICE REACHING SIERRA MAESTRA 
Havana BOHEMIA in Spanish No. 11 13 Mar 87 pp 30-31 


[Article by Jose Antonio Roche] 


[Text] New scenery has been added to the landscape of the Sierra Maestra: 
telephone lines and repeater towers for radio and television signals. Any 
resident of the mountainous region of Granma province (where nearly 400,000 
people live) can become a mail carrier, line operator, or a telephone lineman, 
occupations never dreamed of before the triumph of the Revolution. 


Nothing Came 


Radio and television were practically science fiction, and the telephone and 
telegraph were such distant and remote inventions that in many households the 
peasants had never heard of them, 


Letters and telegrams were not received in the mountains, one reason being 
that most of the local residents could not read or write. 


Manuel Perez Conde, chief of the development department of the Granma 
communications enterprise, told us that during 1985 and 1986 a total of 280 
kilometers of telephone line and 1,110 kilometers of circuits were installed 
in the Sierra Maestra, enabling the enterprise to provide telephone service to 
all the areas reached by the lines. 


When a small town, hamlet, or hospital is reached, the telephone is hooked up 
to one of these lines. 


Integral communication postal agents have been appointed in the Sierra 
Maestra; they are simply comrades in whose houses a telephone device is 
installed. Thus, their home becomes a small post office where telegrams are 
sent, messages are received, and phone calls can be made to any part of the 
country or even abroad. 


In Palma de Perro, a tiny town in the very heart of the Sierra, in the 
municipality of Guisa, one can find the home of Dorgedys Pelegrin, a young 
postal agent. The mail brought by the mountain transport arrives at her house 





each day, and she distributes the newspapers, letters, and telegrams as 
quickly as possible so that they will be received that same day. 


"The neighbors come to make phcne calls, and we have already communicated with 
places as far away as Berlin, Last week we received a call fromthe Soviet 
Union." 


In 1975, when the new political-administrative division was implemented, there 
were just 32 mail carriers in the rural areas of this province. Each of them 
served an area of approximately 250 kilometers. As a result, the population 
could not be served directly, and People's Stores had to be used for the 
distribution of mail. 


Now there are 43 integral agents, and the plan will continue to grow. In 
addition, 506 mail carriers with their own means of transportation 
(motorcycles, mules, horses, boats, or simply their feet) deliver the mail and 
the print media to the entire mountain region of Granma. 


At this time there is not a single citizen in the municipalities of Granma who 
does not have his mail delivered directly to him. 


is there a single area in the Sierra where the signals of the national 
networks Radio Progreso, Radio Rebelde, and Radio Reloj are not received. 
During our tour, we were able to hear Radio Enciclopedia perfectly well in 
Minas del Frio, municipality of Bartolome Maso. 


A new tower to retransmit the signal of Radio Rebelde is being installed near 
Pilon in order to improve the reception of these broadcasts in the southern 
part of the mountains and in the areas of the Gulf of Guacanayabo, 


The population centers of the Sierra Maestra are usually located in valleys, 
and are scattered far and wide. The mountains serve as a barrier to prevent 
the reception of signals, on the one hand, and on the other hand, the 
inhabitants of these areas are unfamiliar with the design of the antennas. 
Poth factors contribute to the fact that television is still not seen in many 
parts of this region. 


For example, it is not possible to pick up a TV signal with a bidirectional 
antenna in Palma de Perro. More information should be disseminated about what 
kinds of antenna should be used and how they should be aimed. 


Clinics and Hospitals 


Another form of assistance the mountain communicators provide the population 
of the Sierra Maestra is their contribution to the communications of the 
family doctors and the small mountain hospitals. A system of direct lines and 
point-to-point telephones allows the clinics to communicate with the 
hospitals, and in turn, the direct magneto telephones of the hospitals make it 
possible to communicate with the municipal headquarters. 


The director of the mountain hospital in Victorino, Dr Felix Janez, explained: 
"The telephone is vital to our work. There are times when some family doctor 
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is out on a housecall in his area and some problem comes up; then the nurse 
can call us and ask us for advice. From here, we can also call to request 
maintenance for the technical equipment or to advise if there are any problems 
with transportation." 


Television, mail, telephones, and hospitals in the most inhospitable regions 
of our archipelago seem like something out of a novel. Not even the greatest 
storyteller, spinning tales of the peasants and letting his imagination wander 
freely in those homesteads, could conjure up a situation that could only be 
made possible by the arrival of the Revolution. 
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CUBA 


ACTIVITIES OF AGRICULTURAL BRIGADE IN ETHIOPIA 
Havana BOHEMIA in Spanish No. 11 13 Mar 87 pp 29-30 
[Article by Reinaldo Penalver Moral] 


[Text] In Ethiopia there are a lot of regions with Biblical names, and 
Debret-Zeit is one of them, In the Amharic language it means "mountain of the 
olive trees," and it is located about 45 kilometers from Addis Ababa, the 
friendly, beautiful capital of the country. 


According to its oldest inhabitants, farmers and shepherds, almost all the 
lands of Debret-Zeit were cultivated to produce vegetables. There was also 
abundant pasturage until a few years ago, when the prolonged drought that is 
now searing the country turned this region into a gloomy land of sandy or 
cracked earth. 


With the arrival of a brigade of Cuban specialists in agriculture-livestock 
and water resources, the Debret-Zeit countryside has begun to turn green again 
as a result of the application of modern technology in agriculture and soil 
irrigation. 


In the rest of the vast Ethiopian nation, the drought condemned millions of 
people to starvation and death. Many of them had to be moved to places where 
the living conditions were better and there was more opportunity for 
employment. 


The revolutionary government of President Mengistu Haile Mariam is striving 
mightily to alleviate the difficult situation the country still faces. As a 
result of this effort (to which numerous friendly countries, especially those 
of the socialist camp, have contributed), last year some 600,000 resettled 
Ethiopians cultivated 132,000 hectares. Meanwhile, about 5.5 million 
inhabitants moved into the 9,438 new towns. 


In addition, the resettled residents were also helped with the construction of 
more than 1,029,756 homes, thousands of schools, many kilometers of highways 
and roads, clinics, wells, and power and irrigation facilities. The families 
have also been provided with stoves and other domestic utensils. 
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The cooperativization program has taken a great leap forward in recent times, 
and the state is investing whatever it can afford in agricultural equipment, 
irrigation facilities, and other resources for development. This investment 
is already yielding tangible results. 


For the agricultural reactivation of this vast country of 42 million 
inhabitants, there is also a special ministry that oversees 14 enterprises, 54 
state farms, 20 livestock centers, 17 agroindustrial factories, and several 
slaughterhouses. 


President Haile Mariam recently stated that the current modernization of the 
rural areas, with particular emphasis on public health, electrification, 
transportation, and water works, is "the foundation of the future." 


Cuban Participation 


As a contribution to this entire effort by the Ethiopian Government, our 
country has cooperated fully in the various agricultural sectors since 1979, 


Almost since the beginning of the revolution in Ethiopia, Cuba has made 
donations of resources and equipment, and our collaborators have participated 
in the construction of dams, highways, and irrigation systems. Cuba also 
contributed several herds of breeding cattle for the breeding stock. At 
present, Cuba's cooperation includes the veterinary field, animal and genetic 
breeding, aviculture, and artificial insemination. 


The agreement between the two countries for the 1986-88 period also includes 
the training in Cuba of heavy equipment mechanics and specialists in the 
cultivation of tobacco, vegetables, milk production, and mechanization in the 
coffee sector. 


Cesar Benavides Chaos, chief of the Agriculture Contingent in Ethiopia, stated 
that the Cuban specialists in this field are also providing technical 
assistance to the Ministries of Agriculture, State Farms, Coffee and Tee, and 
Labor and Social Security. 


Six women belong to the contingent, which is distributed among the provinces 
of Shoa, Arsi, Goham, Wolle, and Sidamo. According to Benavides, there are 
plans to extend this cooperation to other regions. 


Favorable Conditions 


All the civilian collaborators are given 30 days of vacation in Cuba each 
year, and their living and working conditions appeared to us to be quite 
favorable. Although they are 14,000 kilometers away from their homeland, they 
are able to maintain our consumption habits. 


Another important aspect of the life of these compatriots is the friendship 
and affection the Ethiopian people show them in their work and in their 
personal relationships. 








On visits to several regions, we observed that in the collectives of Cubans, 
there is great awareness of the historic dates of both Cuba and Ethiopia. 
Joint celebrations are held to honor these occasions, which contributes even 
further to the feelings of friendship and fraternal solidarity that link the 
two nations. 


The men and women of the contingent are fully cognizant that this African 
nation's economic base lies in the transformation of its agriculture. Asa 
result, each individual is redoubling his efforts to achieve greater 
discipline and better results in daily work. 
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CUBA 


JULIAN RIZO ON PROBLEMS OF SUGAR PRODUCTION BRIGADES 
Havana BOHEMIA in Spanish No. 11 13 Mar 87 pp 31-32 
[Article by Raul Lazo] 


[Text] At the end of the first course for chief specialists of the Permanent 
Production Brigades (BPP) of the Sugar Ministry (MINAZ), Julian Rizo Alvarez, 
alternate member of the Politburo and a member of the Secretariat of the Party 
Central Committee, stressed the importance of this activity in the 
transformation of the management structures of the MINAZ at the grassroots 
level, based on a better understanding of forces and resources. 


The graduation of these 109 new specialists represented the first step in the 
eventual training of about 2,000 workers. They will gradually go through 
annual courses, at a rate of 500 BPP chiefs per year, in an effort to satisfy 
the immediate needs for the first years of the next 5-year period. 


This kind of organization will continue to expand into agricultural 
production, and it will be introduced in industry until the Agroindustrial 
Production Complexes (CAI) are structured by means of this system. Rizo 
explained that studies will also be conducted for the introduction of the 
system in other areas of mechanical production and construction. 


BPPs and Rectification 


In another part of his speech, the alternate member of the Politburo went into 
a detailed, critical analysis of the development of the BPPs in the MINAZ. 
He noted that the brigades were formed on the basis of the superficial 
criterion that the most important thing was to introduce them in as many 
enterprises as possible, without considering prevailing conditions there. 


He called this first attempt at forming such brigades in the MINAZ a process 
of “uncontrollable anarchy," with discouraging results by the end of 1985, It 
was in that year that the program began prudently with the organization of 104 
brigades in the agricultural areas of 17 CAIs. 


The birth of the brigades could not have been more unfortunate in the early 


Stages, stated Rizo. He went on to mention some of the deficiencies that were 
present: 
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--lack of inspection, monitoring, and evaluation 

--payroll structures not duly approved 

--lack of moral stimulation and frequently inadequate handling of material 
stimuli 

--failure to comply with the standard workday 

--deficient enforcement of work regulations and the lack of a clear definition 
of the functions the Brigades should carry out 

--defects in the wage stimulation system, and the lack in some places of the 
necessary infrastructure for the Brigades to fulfill their function 

--inadequate organization and use of labor force 

--poor qualifications of Brigade leadership cadres, in which 53 percent of the 
chiefs did not meet the knowledge requirements 


Referring to the influence of the technical-economic plan of the enterprise 
and of the brigades on this method of organizing labor, Rizo stated that the 
plan does not always respond to the specific conditions of each place, express 
an adequate degree of efficiency, or have the minimum level of technical- 
material guarantees. 


In addition, superior agencies are constantly ordering changes without first 
evaluating their appropriateness and need, and without providing an adequate 
explanation to the workers as to why the changes are being made. He went on 
to state that "for this reason we should not be surprised at how little 
respect the plan earned as an instrument for guiding work and compliance." 


He said that it was up to them to adapt this experience creatively to the 
specific conditions present in each CAI, on the basis of a strict economic 
policy and in keeping with the tone of the rectification and improvement 
process that our society is undergoing as a whole. 


He emphasized that within the Brigades themselves and in the MINAZ leadership, 
there are sufficient elements to deal with the difficulties, eliminate 
inefficiencies, and resume the correct path. 


He described the BPPs as collectives of workers that are assigned the 
necessary technical-material base to carry out the production plan. Their 
efforts are based on the application of the internal economic calculation, 
which should reflect more rigorous planning and better control of economic- 
productive efforts and scientific-technical activity, complemented by a 
comprehensive system of moral and material stimulation that is linked to the 
final results of rising production and efficiency. 


Rizo announced that the BPPs will be kept intact in 9 enterprises that meet 
the basic conditions, and that another 85 will maintain a transitory program 
of structural reorganization and gradual reinforcement of brigades until they 
can become consolidated. 


He pointed out that when the BPPs are conceived correctly, there can be no 
doubt of their effectiveness in promoting the creative initiative of the 
workers, developing the collective spirit, favoring multi-assignment work, 
and enriching the content of work. In addition, they are able to make the 
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individual interests of their members in doing better, quicker, and higher- 
quality work coincide with the c._mmon interest, causing the work of each 
person to be evaluated above all on the basis of the overall result. 


He linked the objectives of the brigade to the intense struggle to turn around 
the economic results of the Sugar Ministry, which yielded losses exceeding 2 
billion pesos in the last 5-year period. "Overcoming this tremendous 
inefficiency," he declared, "entails an unshakable determination to gradually 
eliminate the MINAZ's problems for the sake of efficiency and profitability." 
This task will take many years, and it requires a drastic change in the 
methods and styles of work, the introduction of scientific and technological 
achievements, and the improvement of the cadre policies and the ability to 
direct processes and lead men, explained the party leader. 


Finally, Rizo called upon everyone to continue ceaselessly to wage this heroic 
battle for the conquest of the 2lst century alongside the Party and Fidel. 
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SINGLE MOTHERS SEEKING JOBS IN SANTIAGO DE CUBA 
Havana GRANMA in Spanish 18 Mar 87 p 3 





("You Be the Judge" column by Mirta Rodriguez Calderon; passages enclosed in 
slantlines printed in boldface] 


[Text] We will begin this column by informing our readers that the job 
discrimination that has plagued sugar engineer /Maria Teresa Pina Gonzalez/ 
for such a long time, about which GRANMA wrote last 21 May, is almost over. 


Sugar Minister Juan Herrera expressed to Maria Teresa, according to what he 
himself reported to GRANMA, the opinion that this would indeed be a good time 
to review the policies that have been followed in that ministry with respect 
to female talent and the promotion of professional women in this important 
area of our economy. 


Pena Gonzalez was also informed that the Ministry of Sugar Industry (MINAZ) 
has already submitted the appropriate requests to the State Committee on Labor 
and Social Security so that she may assume the position warranted by her 
qualifications. The same will be done in the cases of Comrades Maria Luisa 
Yen and Rosa Maria Simon. 


This news is obviously encouraging. It will be even more so if the MINAZ 
extends the essence of this analysis of women's possibilities in the 
management of the Agroindustrial Sugar Complexes (CAI) to the rank and file in 
the near future. 


The following paragraphs depict one situation in an effort to reflect some of 
what is happening and what people are thinking in a part of the country's 
interior where there are many single mothers who are heads of households, and 
where jobs are in short supply: the municipality of Mella, province of 
Santiago de Cuba. The principal and only industry here is sugar. 


For this reason, great pressure is being exerted on the officials and leaders 
of the place by those who want and need to work. As happens in any small 
town, no one is exempt from the frequent visits made to their homes for this 
purpose. 
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Hilario Hernandez, assistant director of human rescurces for the Mella 
Agroindustrial Sugar Complex, is one of them: /"The ones who come,"/ he said, 
/"are usually single mothers or girls who dropped out of school. Sometimes we 
have three job openings, and 70 comrades show up to fill them. An effort has 
been made at the plant to assimilate women: In 1977 we had just 8, and now 
there are 150. We can do more, to be sure; we have 328 jobs for which women 
are supposed to be given preference, and 32 of them are still being held by 
men. There are more than 150 management posts in the Complex, and only two 
engineer-chiefs are women."/ 


Licea: The Accused 


Ismael Licea is the chief of human resources at the CAI; he is the one who 
must deal with the flood of job applications, and is also the one the women 
accuse of having given instructions to the CVP to limit their access. In 
spite of that, Licea gives the impression of being concerned about this 
problem and of studying it with a view to finding solutions. 


/"It is true,"/ he conceded, /"that most of the women who ask for work are 
women with children they must support. It is true that in December of last 
year we hired 109 men and not a single woman. It is true that we had only 8 
women employees at the beginning of the last harvest, and 10 in the previous 
harvest. 


"The big problem,"/ sighed Licea, /"is that the majority of them are not 
qualified for the job. I don't deny that they can do a lot of things, because 
there are women who can cut cane, and that is one of the toughest jobs. 


"Next year,"/ he announced, /"we are going to conduct a more serious study; I 
don't doubt that 30 percent of the 5,000 jobs we have could be done by women. 


"Women work very well,"/ he acknowledged. /"In the previous harvest, we 
imposed 159 sanctions, and only one was on a woman. When it comes time for 
overtime or volunteer work, they are more wiiling than the men. We have to 
think more about all this, it is true. If the women are mid-level 
technicians, they can easily be punchers, operators of automatic centrifuges, 
and other things . . ."/ 


In All Honesty 


In the last 7 years, Wilson Salazar has been the party organizer in the 
municipality of Mella. In discussing this situation with him, we realized 
that aside from the material limitations that are natural in an area with 
little development, the women there also impose limits on themselves: /"When 
scholarships come in for studying diesel mechanics,"/ stated Salazar, /"very 
few girls go after them; others drop out after signing up for this training."/ 


Then I asked Salazar why all the chiefs of the machine shops in local 
industries are men, while all the workers are women. He responded in al] 
honesty that he had not thought of that, even though the Party is concerned 
about the promotion of female comrades. 
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We went on to talk about comments that some jobs are given to people from 
other municipalities, that there has not been strict enforcement of the 
preference women are supposed to be given in hiring for certain jobs, and that 
favoritism has not been eliminated. 


/"The workers who come from outside,"/ responded Salazar, /"are highly 
qualified cadres. Who could come here under any other circumstances, if we 
don't have housing to offer anyone? Those who come understand the need for 
their knowledge here, and they make sacrifices to share it with us. 


/"Favoritism does exist. The freedom to hire is not always properly 
interpreted, and that opens up the possibility of women being hired for their 
physical appearance and not for the right considerations. This problem is not 
unique to us, and it is not a serious one, but it must be solved,"/ he 
asserted. 


/"As for strict enforcement of the assignment of jobs giving preference to 
women, it is possible that we have not paid enough attention to it. 
Nevertheless, the Federation of Cuban Women (FMC) periodically reports to the 
Party Politburo, and we are not informed of things like this. I don't want to 
shunt aside the problem; it is our problem, but the women must insist,"/ 
explained Salazar. 


We talked next about the fact that when men and women apply for jobs (at the 
sugar complex, for example), the FMC's opinion is solicited about the women, 
but the same is not done with respect to the men and the Committees for the 
Defense of the Revolution (CDR). 


/"There are things that people aren't aware of ,"/ acknowledged Wilson. /"I am 
aware that there is discrimination; there is also discrimination when 
employers do not look favorably on female heads of household. There are a lot 
of things we need to think more carefully about. Since these are not daily 
complaints, we don't stop to think about them. I should note, once again, 
that the Party here has not been pressured by the FMC. Apparently the upper 
echelon is pressuring them more for other things. We recently looked into 
growth, the recruitment of the Territorial Troops Militias (MTT), and the 
agreements of the 3rd Congress; but not these matters."/ 


Some ideas are very clear: The social problems of the areas where female 
heads of household are common require analysis and special solutions. Whom 
should be given priority when it comes to hiring: mothers or young people, 
male or female, who are entering the job market? 


Shouldn't the studies Licea proposed to do on new job possibilities for women 
be extended, with the support of the MINAZ and all its structures, to the 
other sugar complexes in the country? 


The social problems of the female population are not the exclusive problems of 
the Federation of Cuban Women, but it appears that this organization must move 
into the vanguard in the efforts and struggles against discrimination, and 
that it should reorient the basic elements of its work toward this situation, 
including higher and more effective qualifications for women. 


Don't you agree? You be the judge! 
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CUBA 


SECOND RECREATION CENTER FOR SECONDARY SCHOOL STUDENTS 
Havana GRANMA in Spanish 16 Mar 87 p 1 


[Text] Havana, AIN—Commander in Chief Fidel Castro, first secretary of the 
Party Central Committee and president of the Councils of State and Ministers, 
attended the opening of the Student House of the municipality of Old Havana on 
Saturday. This center is the second of its kind in Havana. 


Nirma Maria Acosta Santana, president of the Federation of Mid-Level School 
Students (FEEM) in the municipality, stressed the importance of this facility 
for the cultural and recreational activities of mid-level students. She 
thanked the agencies that made this project possible as a salute to the 5th 
Congress of the Union of Young Communists (UJC). 


Then the top leader of the Revolution cut the ribbon, opening the house, and 
toured the facilities in the company of Armando Hart, member of the Politburo 
and minister of culture, and Jorge Lezcano Perez, member of the Central 
Committee and first secretary of the Party in Havana. 


Fidel visited the recreation, music, video, and reading rooms, the cafeteria, 
and the art gallery. 


In the latter, he heard a detailed explanation of the Dream and Reality 
exhibit, with flora and fauna themes, from the painter of the pictures, Jose 
Miguel Perez. Perez is a professor at the San Alejandro school and a graduate 
of the Superior Art Institute. 


In the cafeteria, the first secretary of the Central Committee inquired about 
the number of workers who will be employed at the institution and about the 
price of the food and drink that will be available for the students, noting 
that they should be affordable for the students. 


Regarding the center's video room, he suggested that the students should not 
have to pay admission, unlike the other seven such rooms that will be opened 
in Havana. 


At the end of the tour, which was characterized by his pleasant chats with the 
youths, Fidel heard groups of amateur performers who belong to the FEFM and 
attend the Jose Marti preuniversity school in Old Havana. 
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CUBA 


DOMESTIC CRUDE TESTED AS INDUSTRIAL FUEL TO CUT COSTS 
Havana GRANMA in Spanish 5 Mar 87 p 3 
[Article by Joaquin Oramas ] 


[Text] The technical tests on the use of domestic crude oil as a direct 
industrial fuel in the kilns of the Siguaney cement mill, in the province of 
Sancti Spiritus, have yielded positive results. 


This effort is an extension of an experiment that was begun last year in the 
small Jose Marti power plant in Matanzas, and in the 50-mw generators at the 
Maximo Gomez plant in Mariel and the Antonio Maceo plant in Santiago de Cuba. 


The policy of directly consuming domestic crude oil is aimed at replacing 
imported fuel oil, which is more expensive and can increase the country's 
foreign exchange earnings if it is reexported, 


At the Siguaney cement mill, this experiment is serving a dual purpose: the 
one we mentioned above, and also that of ensuring more continuity in the 
operations of this plant, which has a production plan of 355,000 tons for this 
year. The direct use of domestic crude oil to run its kilns will save 50,000 
tons of imported fuel oil, which can be reexported, As a result, 
approximately $4 million can be earned. 


Last week the industrial tests were conducted over a period of 5 days, during 
which more than 1,000 tons of domestic crude was burned without incident. In 


addition, 6,066 tons of clinker, the basic raw material in the manufacture of 
cement, was produced. 


Saul Rodriguez, the engineer who is the chief of the plant's energy 
department, informed us that the gray cement produced during the testing was 
of excellent quality, and there was no disturbance of the flow of production. 
The rate of energy consumption was 150 kg of fuel per ton of cement. 


The tests were conducted with the technical requirements in mind; thus, the 
petroleum had to reach the right temperature, higher than that of fuel oil, so 
that the viscosity of the product could be reduced. In addition, the 
required systems were established to achieve the necessary fluidity, and 
measures were taken to guarantee the transportation and delivery of the fuel. 
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A similar opinion was expressed by Vicente Ferrer, a kiln operator with 16 
years' experience on the job. He manufactured about 800 tons of cement using 
Cuban crude oil as fuel. 


To carry out the operations at Siguaney requires discussions among the various 
enterprises and agencies involved in the delivery of the fuel, its 
transportation to the cement mill, and its consumption there. 


Judging by what this reporter observed, the "negotiations" are going well. 
Thus, the central petroleum enterprise will complete the adaptation of the 
Cardenas facilities in the next few days so that the railroad tank cars can be 
loaded with the fuel; construction workers have finished the level space in 
the loading yard and the access tracks; the railroad enterprise is conducting 
a study on the use of the appropriate trains and the repair of the branch line 
that will enable the operations to take place. 


At the same time, efforts are being coordinated to eliminate the obstacle 
posec by a small railroad access at a Mambisa Terminals warehouse in the port 
at Cardenas. The route of the railroad line must be changed there so that the 
railroad convoys loaded with fuel can pass safely. 


There are strong reasons for adopting the direct use of domestic crude oil as 
fuel in these kilns. Here are the key ones: 


There is a considerable difference between the export prices of domestic crude 
and those of imported fuel oil. In short, Cuban petroleum is worth about $40 
less than the fuel oil, because our crude oil has a higher content of sulfur 
and other elements, so it is heavier. 


Moreover, the Cuban petroleum refining industry does not have the technical 
capability of processing national crude oil efficiently. The closest 
possibility of solving this problem lies in the refinery at Cienfuegos, which 
is under construction; it will be able to handle the country's fuel after 
1990. 


It is possible to reexport the imported fuel our country does not consume, so 
it is advisable to replace it with domestic crude wherever technically 
possible. This will provide a considerable amount of foreign exchange. 


Last year nearly 100,000 tons of Cuban crude was burned directly in kilns, and 
in 1987 the figure will be higher. 


The use of crude oil as a direct fuel in the kilns is not a new experience; it 
has been practiced for some time now, depending primarily on the availability 
and quality of the fuel. Of course, technical requirements must be met to 
adapt production to the characteristics of this fuel, given its greater 
viscosity, its higher sulfur content, and its fuel value which is somewhat 
lower than the typical value of the fuel oil traditionally used in our 
country. 
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DOMINICAN REPUBLIC 


PCD'S ISA CONDE CALLS FOR END TO DEBT PAYMENTS 
Santo Domingo EL NACIONAL in Spanish 24 Feb 87 p 21 


[Text] The secretary general of the PCD [Dominican Communist Party] advises 
President Joaquin Balaguer to indefinitely suspend payment of the interest on 
the foreign debt and join the international movement to have it cancelled. 


Narciso Isa Conde began by stating that "the conditions are ripe for that." 
Brazil has taken an important step "that can and should be expanded and 
deepened." He added that Bolivia, Peru, Mexico, and Argentina could be 
important allies in that. 


The Communist leader felt that Balaguer "sometimes says one thing and does 
another. He admits that the debt is unpayable but continues paying." 


He stated that, with the last payment of $11 million authorized by the Central 
Bank to meet commitments to commercial banks, the government has already paid 
more than $180 million in 6 months for foreign debt service. 


Isa Conde felt: "This is simply ridiculous for a state that only received 
$700 million for exports and this year will receive less because of the 
reduction in the sugar quota and the decrease in the Rosario revenue." 


He stated that this is partly due to the continued devaluation of the peso 
which affects the poor to a greater extent. 


He said: "It is absolutely clear that it is impossible to develop the country 
or improve the standard of living of the people if they continue allocating 
these resources to pay a debt that we do not owe, a paid and unpayable debt." 


He felt that, by paying, President Balaguer is "out of step," straggling 
behind what could be called "a new Latin American attitude on such an 
important problem." 


He concluded: "This country that, in April 1984, paid dearly as a consequence 
of persisting in paying its foreign debt cannot and should not take that road 
again." 
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DOMINICAN REPUBLIC 


BALAGUER SAID TO INSTITUTE ‘REIGN OF TERROR' 
Santo Domingo EL NACIONAL in Spanish 3 Apr 87 p 11 
[Editorial by Arturo Pujols: "The Image Makers"] 


[Text] There was great anticipation in the country about the incoming 
government that Dr Balaguer was to head; some expected an intensification of 
the repression and terror that marked the "famous" 12 years of Joaquin 


Balaguer, part one. 


As the days passed, the first few decrees showed us a different Balaguer, 
although those of us in political circles that are in common cause emphasized 
that an old dog cannot be taught new tricks and that all of these heroic, 
moralizing measures were merely poses, not policies. Today, now that the new 
Balaguer has been in power for 8 months, most people believe that we are 


right. 


This is a pharaonic government that practices a personality cult to 
preposterous extremes. The agrarian sector has not gotten its program under 
way because of the psychological terror that President Balaguer himself has 
instilled init. Farmers spend the week arguing and preparing the weekend 
show that will make the president believe that farming and livestock raising 
are a complete success. 


Where the image makers have been successful is the public morality campaign. 
This is a sort of "political Gestapo" whose new inquisitors do not hesitate to 
accuse all segments of our society that do not agree with or systematically 
yield to the pharaonic government of Dr Joaquin Balaguer, of being corrupt, 
scoundrels or hoodlums. 


Generals, bankers (the case of the arbitrarily arrested Leonel Almonte), 
intellectuals and journalists have been imprisoned and_ relentlessly, 
pitilessly persecuted, like Rafael Herrera, the editor of LISTIN DIARIO. New 
names on the list are Anibal de Castro, the editor of the morning paper ULTIMA 
HORA, and the brave and incorruptible Radhames Gomez Pepin, the assistant 
editor of EL NACIONAL. 
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Vinchismo is in vogue. It is a virus that has taken over certain mass media 
and the judicial system; in other words, we are divided into two republics, 
official vinchismo and social equality. 


And our people, this great and generous people, incredulous at times, are 
paying the price for the infantile images that they are being sold. Staple 
goods have tripled in price and are in short supply. The cost of medicine is 
up 50 percent; someone who falls ill in this country can die democratically 
happy. Outlays have reached the record level of 27 percent. The exchange 
rate of the dollar is above 3.3, and bananas, our legendary bananas, are 
becoming a delicacy for the rich at 40 or 50 cents apiece, 


But it does not matter. That is not the goal of the pharaonic government. We 
are importing cement and rods to build fabulous avenues, the dream tunnel 
under Nunez de Caceres Avenue and the El Faro Monument to Colombus, because 
this nation has rods and cement for breakfast, lunch and dinner amid the 
spectacular circus and wonderful world of lights and images! 
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DOMINICAN REPUBLIC 


PRESIDENT REPLACES TOP OFFICIALS, AIDE 
Santo Domingo EL CARIBE in Spanish 5 Mar 87 p 1 


[Text] Yesterday President Joaquin Balaguer appointed former vice president 
Francisco Augusto Lora secretary of state without portfolio. This was one of 
a series of appointments made yesterday in the Public Administration. 


Lora is top leader of the PRSC [Social Christian Reformist Party]. 


The appointmentsinclude a new administrative secretary of the presidency 
to replace Glory Consuelo Torres (Minu). 


Lora was appointed through Decree 101. According to Decree 104, Mr Luis Toral 
C. replaces Torres who was appointed ambassador, assistant administrative 
secretary of the Secretariat of Foreign Relations. 


This position was held by Mr Vinicio Mota who resigned. Mr Mota formerly 
headed the Airport Department. 


Mr Raul Barrientos was named head of CORDE [Dominican Corporation of State 
Enterprises] replacing Eng Cesar Espaillat. 


Engineer Espaillat, who has held that position since last August, was named 
director of INESPRE [National Institute of Price Stabilization] replacing Eng 
Jose Ramon Martinez Burgos. 


Martinez Burgos was appointed ambassador in charge of the Division of Haitian 
Affairs of the Foreign Ministry. He replaced Mrs Ana Arlette Fernandez who 
resigned. 


Ambassador Octavio Caceres Michel was appointed to head the Department of 
General Affairs of the Foreign Ministry. This position was vacant. 


Lora will be the second secretary of state without portfolio in the present 
administration. Mr Manuel Guaroa Liranzo hes held that position since last 
16 August. 


President Joaquin Balaguer made other appointments recently, especially in the 
military corps and the police. 
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DOMINICAN REPUBLIC 


SECRETARY OF STATE LORA TO REVAMP PRSC 
Santo Domingo EL NACIONAL in Spanish 5 Mar 87 p 21 
(Article by Nelson Encarnacion] 


[Excerpts] The objective of Francisco Augusto Lora's appointment as secretary 
of state without portfolio might be to make him responsible for the political 
tasks of the PRSC [Social Christian Reformist Party] with a government 
function. 


It was learned that the former vice president of the republic, appointed 
yesterday by President Joaquin Balaguer, would be like a political assistant 
to the chief of state to resolve internal matters in the PRSC that also 
concern the government. 


The other secretary of state without portfolio, Eng Manuel Guaroa Liranzo, has 
administrative functions and has nothing to do with party matters. 


It appears that Balaguer, by surprisingly making Lora a member of the cabinet, 
is trying to protect the vulnerable political flank with a man who, as 
president of the dissolved MIDA [Antireelection Democratic Integration 
Movement], is respected by all the reformist sectors. 


It is speculated that Lora will fully join in the search for solutions to the 
internal conflicts in the government party, especially the demands of its 
members that they be given jobs in the government. 


Lora has always been considered the right person to replace President Balaguer 
in PRSC tasks since government functions prevent the president from taking 
charge of those matters. 


The man who was first vice president in Dr Balaguer's government for 12 years 
came back into action yesterday when named secretary of state without 
portfolio by the president. 


Well-informed sources say that Lora was probably offered the leadership of 
CORDE [Dominican Corporation of State Enterprises] which he declined. 
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It is believed that this refusal has to do with the intention of the Santiago 
lawyer to take over the internal political work of the government in order to 
resolve party conflicts that have flourished in the PRSC. 


Political sources recall that Lora was introduced by Dr Balaguer as his ideal 
successor as head of the party when the president of the republic announced on 
31 March 1986 that he had chosen Eng Carlos A. Morales Troncoso to accompany 
him on the ballot. 


The former vice president aspired to that nomination along with other 
reformist leaders. 


With this appointment yesterday, Lora is now President Balaguer's virtual 
replacement in party tasks, according to political sources. 


His appointment, part of a series of changes made by President Balaguer, is 
probably aimed at having someone in the government with sufficient political 
ability to confront and resolve internal conflicts. 
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DOMINICAN REPUBLIC 


STRUGGLE FOR POWER WITHIN PRD TO CONTINUE 
Santo Domingo EL NACIONAL in Spanish 2 Apr 87 p 19 
[Article by Nelson Encarnacion] 


[Text] Any possibility of accords in the Dominican Revolutionary Party (PRD) 
vanished last night, and the stage was set for a fiercer struggle in the 
deeply split party, PRD sources remarked today. 


The failure of Jacobo Majluta and his followers to attend the meeting of the 
National Executive Committee (CEN) and his indication that he does not 
recognize what was approved the meeting, on top of Dr Jose Francisco Pena 
Gomez's refusal to step down as PRD president, paint a difficult outlook for 
the party. 


Last night's meeting also made it clear how far indiscipline had gone in the 
main opposition party, and PRD sources remarked that discipline would be hard 
to restore under current conditions. 


Political circles outside the PRD emphasized today that the struggle between 
Majluta and Dr Pena Gomez has shifted from a political to an almost personal 
level, as the jockeying for position in the PRD has scuttled a more than 25- 
year friendship. 


Last night's meeting reportedly could have been a good starting point for an 
understanding if Dr Pena Gomez and Majluta had previously tried to come to 
terms and so inform the members of the CEN. 


However, an obvious enmity has arisen between Pena Gomez and Majluta owing to 
their struggle for the presidential nomination in a still far-off election. 


Followers of Majluta said today that they had no intention of ever attending 
another meeting of the PRD CEN, alleging that no one is in control there. 


At the same time, they intend to set up a parallel CEN to dismiss some members 
of the highest PRD body. 


It was learned, however that such a decision would further aggravate the PRD 
crisis. 
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A new twist in the PRD crisis is the demand by Majluta's partisans that Dr 
Pena Gomez step down as party president, which the PRD leader refuses to do. 


According to the followers of the former Senate president, Pena Gomez must 
step down as PRD president so that he cannot take advantage of the post as a 
declared candidate for president. 


At last night's meeting of the CEN, according to newspaper accounts, 37 of the 
65 members were present, all of them followers of Dr Pena Gomez and former 
President Salvador Jorge Blanco, who was also at the gathering. 


Thirty-three was enough for a quorum. 


Nevertheless, Majluta’s faction claims that the meeting was not attended by 
the number of members required to make decisions. 


The CEN members who attended the meeting decided to give Dr Pena Gomez a vote 
of confidence, so that he could continue the work of reorganizing the party, 
and also rejected the resignation of the former mayor [sindico] of the 
National District. 


The feeling is that after last night's incidents the PRD reorganization 
programs that Dr Pena Gomez was engaged in will be seriously impaired, because 
Majluta's followers totally disavow the leadership of the former mayor of the 
capital. 


Majluta faction sources said, however, that they would carry out their own 
reorganization program to prevent Pena Gomez’ Institutional Bloc from taking 
advantage of the situation. 


The expectations that had been aroused concerning the outcome of last night's 
meeting and that were altogether fulfilled have now shifted to _ the 
reorganization of the Dominican Revolutionary Party, where serious incidents 
are anticipated. 


Political observers believe that Majluta did well not to send his followers to 
last night's meeting, because the environment surrounding the main PRD 
headquarters was thoroughly hostile. 


Others believe, however, that their presence would have helped to calm things 
down and that perhaps accords could have been reached with Pena Gomez’ and 
Jorge Blanco's factions, which were united last night. 


It has been commented that the absence of Majluta'’s supporters from the 
meetings of the National Executive Committee of the PRD have contributed 
nothing to his cause. 
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DOMINICAN REPUBLIC 


PCD'S ISA CONDE ATTACKS PRD'S PENA GOMEZ 

Santo Domingo EL NACIONAL in Spanish 3 Apr 87 p 11 

[Editorial by Narciso Isa Conde: "Jose Francisco!"] 

[Text] Where will these paths take you? 

You saw Jose Francisco Pena Gomez ask the PRSC [Christian Social Revolutionary 
Party] to be as acquiescent with corrupt and criminal officials as the PRD 
[Dominican Revolutionary Party] was. 

To get the PRSC to guarantee similar treatment, he argues that the 
administrations of the white party wiped the slate clean on corruption and 
murder during the 12-year government. 

He complained about the treatment of the PRD. 


He complained about the arrests and the current trials. 


He feels that the people who made "grave errors" during the past 
administration should simply acknowledge as much. Period! 


Another clean slate. 
Another clean slate that means making a virtue of the "consideration" that the 
PRD administrations offered to the people who behaved Similarly during those 


12 years. 


Such “consideration" should embarrass him, not help him formulate an entire 
philosophy of impunity based on shared responsibility. 


It is untrue that this is a "country of culprits." 


The overwhelming majority of people are not guilty of government corruption 
and crime, 


The guilty parties during these 20 years of "representative democracy" are the 
leaders of the PRD and the PRSC and the officials of their governments. 
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It makes one indignant to hear him argue that the murderers of Orlando 
Martinez went free or that robberies in the CEA [State Sugar Council] or by 
the high military commands were tolerated during that period and that thus he 
can now request impunity for Jorge Blanco's clan and for the high-level 
officials of the PRD governments that are implicated in similar crimes. 


The order of the day is something else. 


--The agenda includes specific trials such as that of the CDA [Dominican 
Aviation Corporation], the fraudulent sales to the Armed Forces and the 
National Police, the Mendez-Napoleon affair, the journalist Velazquez 
Mainardi... 


--The agenda includes all of the corruption and influence peddling that has 
made a good many PRD and PRSC leaders millionaires and even multimillionaires. 


--The agenda includes identifying Orlando Martinez' murderers and the petition 
to revive the case against former military chiefs who are responsible for many 
crimes during the 12-year period. 


Once again the previous PRD administration is to be held accountable for the 
April 1984 slaughter, the tragic memory of which completely destroys the 
validity of the hypocritical and opportunistic complaints that PRD leaders and 
Pena Gomez himself are voicing about the inflation that they triggered and 
that the Balaguer administration is now continuing and worsening. 


Dr Pena Pomez has come out foursquare in favor of wiping the slate clean. 
Wiping the slate clean over the past 20 years! 


The doctor would rather exonerate only those who committed abuses during the 
first 12, however. 


That is the big difference! 

Keeping the proper distance, the people will continue to demand exemplary 
punishment and the confiscation of the goods of all who committed those 
crimes. 


Whether they are painted white or wearing red! 


8743 
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DOMINICAN REPUBLIC 


NEW CHRISTIAN DEMOCRATIC PARTY ORGANIZED 
Santo Domingo EL NACIONAL in Spanish 24 Feb 87 p 20 
(Article by Pedro Holguin] 


[Text] A new political group called PADECO [Christian Democratic Party] will 
begin activities in the country on 1 March 1987. 


The president of PADECO, Luis Marino Pena, said that this party is going to 
fill a void in Dominican political life. 


He stated that this party will soon be an important option within the 
democratic regime and the free play of ideas. 


PADECO will debut as an institution in a ceremony held in the Retailers Center 
on 1 March. 


The president of the organization indicated that they already have about 2,000 
work cells in the capital. They have representation in many provinces, "with 
the largest membership in the interior in San Francisco de Macoris and Hato 
Mayor." 


He stated that PADECO was founded on 3 October 1986 by a group of 
professionals in education, journalism, and politics in the San Carlos sector. 


He indicated that the group's registration in the JCE (Central Electoral 
Board] is No. 257. He added that the president of the electoral court, Dr 
Caonabo Fernandez Naranjo, welcomed the creation of the new political party. 


He stated that the other members of the central committee of PADECO include: 
Rafael Frias Kelly, secretary general; Manuel de Jesus Acevedo, assistant 
secretary general; Jose Goudy Pratt, secretary of communications and press; 
Gustavo Wiese, secretary of organization; Rafael Batista, secretary for labor 
affairs; and Jose Khoury, secretary of education. 
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DOMINICAN REPUBLIC 


BRIEFS 


PENA GOMEZ WANTS DEBTOR ACTION--Barahona--Dr Jose Francisco Pena Gomez said 
here yesterday that the unilateral moratorium Brazil decreed on the payment of 
its massive foreign debt "is an occasion that the Latin American peoples must 
exploit in order to unite and begin new negotiations with creditors and 
international credit institutions." The president of the PRD [Dominican 
Revolutionary Party] maintained that, like Brazil, the majority of the 
countries on the continent "are incapable of paying the foreign debt under 
present conditions." Brazil has a debt of more than $108 billion. He stated: 
"I believe there must be a new agreement that permits the countries of Latin 
America to bear the burden of the debt because, under present circumstances, 
hardly any country can pay it." Dr Pena Gomez revealed that if Brazil, 
considered the greatest industrial power in Latin America, is in that 
position, "the foreign debt becomes impossible for the Dominican Republic and 
the majority of the Latin American nations." [Excerpt] [Santo Domingo EL 
NACIONAL in Spanish 23 Feb 87 p 3] 7717 
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MEXICO 


MEXICO CITY METROPOLITAN AREA COST OF LIVING DATA 


[Editorial Report] The following cost of living data for the Mexico City 
metropolitan area have been extracted from reports on prices found in stores 
and markets at various locations in the area published in the Mexico City 
Spanish-language dailies UNOMASUNO, EL DIA ('Metropoli' supplement; 
abbreviated as MS), and EXCELSIOR, as indicated. Prices are expressed in 
pesos and the unit of measure is kilograms, except where noted. 








Item Price, Notes Source 
1. Vegetable oil 1000/liter EL DIA (MS) 8 Mar 87 p 1 
2. Rice 442 EL DIA (MS) 8 Mar 87 p 1 
3. Sugar No price available (N/A) 
4. Pork 
chops 2090 EL DIA (MS) 8 Mar 87 p 1 
chops 1750 EL DIA (MS) 14 Mar 87 p 4 
chops 1850 same as above 
chops 1995 same as above 
chops 2070 (6 locations) Same as above 
5. Beef 
stew meat 580 EL DIA (MS) 14 Mar 87 p 4 
stew meat 750 same as above 
stew meat 880 same as above 
stew meat 890 (2 locations) same as above 
stew meat 908 same as above 
stew meat 1000 (4 locations) Same as above 
stew meat 680 EL DIA (MS) 28 Mar 87 p 6 
stew meat 1000 same as above 
stew meat 1065 same as above 
stew meat 1075 (5 locations) same as above 
6. Beans 348 EL DIA (MS) 8 Mar 87 p 1 
7. Fruits 
Starking apples 689 EL DIA (MS) 8 Mar 87 p 1 
Starking apples 686, 6 Mar UNOMASUNO 9 Mar 87 p 14 
Starking apples 749, 13 Mar UNOMASUNO 16 Mar 87 p 14 
Starking apples 838, 17 Har UNOMASUNO 23 Har 87 p 14 
Starking apples 873, 27 Mar UNOMASUNO 30 Mar 87 p 14 
oranges 131, 6 Mar UNOMASUNO 9 Mar 87 p 14 
oranges 121, 13 Mar '  UNOMASUNO 16 Mar 87 p 14 
oranges 142, 17 Mar UNOMASUNO 23 Mar 87 p 14 
oranges 141, 27 Mar UNOMASUNO 30 Mar 87 p 14 
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ll. 
12. 


13. 
14. 


15. 
16. 


17. 


18, 


. Biscuits 


. Wheat flour 


. Eggs 


Milk 


Lard 


White bread 


Potatoes 
white potatoes 
white potatoes 
white potatoes 
white potatoes 
white potatoes 
white potatoes 
white potatoes 
white potatoes 
white potatoes 
white potatoes 
red potatoes 
red potatoes 
red potatoes 
red potatoes 


Pasta 


Fish 
freshwater bass 
freshwater bass 
freshwater bass 
whole Gulf mullet 
whole Gulf mullet 
whole Gulf mullet 


Salt 


Tortillas 


N/A 
N/A 


900 
800 


300/liter 


1450 
1680 
1795 
1800 
1805 (6 locations) 





EL DIA (IS) | 


Nar 87 pl 
EL DIA (HS) 29 Mar 87 p 5 


EL DIA (MS) 29 Har 87 p 5 


EL DIA (MS) 28 Har 87 p 6 
Same as above 
same as above 
same as above 
same as above 


See discussion of bread prices below 


359 

375 

384 

398 

434 

472 

490 

499 

529 

589 

384, 6 Mar 

483, 13 Har 
499, 17 Mar 
549, 27 Mar 


N/A 


650 (2 locations) 
799 
1050 (4 locations) 
730 
840 
850 (4 locations) 


N/A 


130 (official price) 


LL DIA (MS) 21 Har 87 p 4 
same as above 

Same as above 

same aS above 

same as above 

same as above 

Same as above 

same aS above 

same as above 

same as above 

UNOMASUNO 9 Mar 87 p 14 
UNOMASUNO 16 Har 87 p 14 
UNOMASUNO 23 Mar 87 p 14 
UNOHMASUNO 30 Mar 87 p 14 


EL DIA (1S) 14 Ilar 87 p 4 
same as above 
same as above 
same aS above 
Same as above 
same aS above 


EXCELSIOR 21 ar 87 SiATES 
section pp 2, 3 
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19. Vegetables 


tomatoes 228, 6 Mar UNOMASUNO 9 Har 87 p 14 
tomatocs 273, 13 Har UNOMASUNO 16 Har 87 p 14 
tomatoes 358, 17 !lar UNOHASUNO 25 !lar 87 p 14 
tomatoes 559, 27 Mar UNOMASUNO 30 Hlar 87 p 14 
green beans 699, 6 !far UNOHIASUNO 9 Mar Ly p 14 
green beans 516, 13 !lar UNOMASUNO 10 Mar 87 p 14 
green beans 555, 17 Mar UNOHASUNO 23 Har 87 p 14 
green beans 602, 27 Har UNOMASUNO 30 Har 87 p 14 


EL DIA (HS) of 26 March 1987 p 10 reports the sale in some outlying capital 
area towns of bolillo and telera rolls at between 25 and 30 pesos. |loreover, 
according te the report's labor sector source, at some bakeries the weight of 
these white bread rolls--which is supposed to total 70 grams each--commonly 
reaches only 50 grams and production has been shifted from the white bread 
Staple to pastries, which bring higher prices. 





EXCELSIOR 23 !lar 87 STATES section p 2 reports that in lower-class 
communities lacking piped water service in the eastern part of the 
metropolitan area, residents must pay 500 pesos for a 200-liter barrel of 
potable water. EL DIA (11S) 31 Har 87 pp 10-11 states that about 500,000 
residents of nine area municipalities pay 400 or 500 pesos for these 
200-liter barrels. 


CSO: 3248/278-P 
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PARAGUAY 


STROESSNER TRYING TO IMPROVE IMAGE 
PA131622 Havana International Service in Spanish 2300 GMT 12 Apr 87 
{"Our America" Commentary] 


[Text] Paraguayan dictator Alfredo Stroessner has refrained from renewing 
the state of siege that he had been extending every 90 days since 1947. 
The state of siege in effect in the South American country for the past 

40 years permitted the Stroessner regime to suspend the rights of assembly 
and movement and was used by the military to imprison individuals for 
indefinite periods of time without notifying the courts. 


Paraguay, a country where incredible arbitrary actions prevail, is governed 
by the old general as a fiefdom. The repressive mechanisms are controlled 
to such an extent by Stroessner that he can take out of circulation any 
annoying opponents by using paramilitary men and without having to resort 
to soldiers or police. 


At the cost of much innocent blood, Paraguay is a nation where terror has 
imposed the peace of the cemeteries. That is why a few days ago, 
Stroessner dared to privately say that the extension of the state of siege 
is no longer justified because of the reigning calm. 


However, no one should be deceived. Paraguay is far from enjoying an 
opening as those that have taken place in Argentina or Uruguay. Stroessner 
will continue with his authoritarian positions. Miguel Abdon Saguier, 
leader of the Authentic Radical Liberal Party, has said in Asuncion that 
although the state of siege was lifted in the interior of the country in 
1978, his organization was prevented from holding meetings there. 


In fact in the past few months, Stroessner has been facing a reemergence 
of protests and social movements against the regime. In a bold inter- 
ventionist mission through its ambassador in Asuncion, the United States 
is trying to force a change in figures so that people loyal to the White 
House and with civilian garbs will seize power. In view of such evidence, 
Stroessner apparently decided to touch up his image essentialiy for 
external consumption. According to all indications, he will not sign the 
extension of the state of siege. 
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A ceal democratic opening would mean permitting the operation of the 
leftist forces; making known the fate of the disappeared, including 
communist fighter Antonio Maidana: adopting sovereign decisions; 
eradicating corruption; and taking measures to benefit the people. It 
would also mean authorizing the return of the exiles, modifying the 
electoral law, reopening the newspaper ABC COLOR and Radio Nanduti, and 
recognizing the independent unions. Of course, because of their fascist 
nature, Stroessner and his supporters are incapable of reaching such 
conclusions and of taking the appropriate measures. 


/12858 
CSO: 3348/292 











PARAGUAY 


BRIEFS 


COST OF LIVING RISE--According to a report released yesterday by the 
Central Bank, the cost of living increased by 8.2 percent during the first 
2 months of 1987. [Summary] [Asuncion EL DIARIO in Spanish 11 Apr 87 

pp 10, 11 PY] /12858 


NEW AMBASSADORS APPOINTED--Congress has approved the appointment of Navy 
Captain Raul Julian Fernandez Coronel and Anibal Fernandez as ambassadors 
of Paraguay to Chile and Italy, respectively. [Excerpt] [Asuncion ULTIMA 
HORA in Spanish 24 Apr 87 p 9 PY] /12858 


CSO: 3348/292 
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PERU 


REPORTAGE ON ESTABLISHMENT OF MINISTRY OF DEFENSE 
CARETAS Report, Abram Criticized 

Lima CARETAS in Spanish 6 Apr 87 pp 10-16 

[Unsigned article: "Paper Balloon"] 


[Text] The defiant, improper attitude assumed by the FAP [Peruvian Air Force] 
commander in chief, Lt Gen Luis Abram Cavallerino, so prominently reflected on 
the front page of this edition of CARETA, cannot be tolerated. This is not 
the way in which to defend the institution nor to create a nation in a modern, 
democratic country. 


That night was unique. At 0200 hours on Friday morning, 3 April, police units 
engaged in reinforcing security for the palace stopped the Toyota, with license 
plates 4T-2756, which had been circling the area. Riding in the car were two 
FAP second lieutenants, Christian Shambauer Cespedes and Sergio Sanchez Urillo, 
and the driver, Luis Cardenas Colan. They had a pass. The interesting detail 
is that, at 0320 hours, the same vehicle and its passengers were stopped again. 
This time, there was a radio consultation before letting them go. 


Some hours earlier, at 2350 hours on Thursday, to be exact, an FAP jet plane 
had flown over downtown Lima and the Government Palace at low altitude. When 
it made a second pass, some observers estimated, in the darkness, a perigee 
of no more than 100 meters above the roof level. 


The aircraft, a Mirage or a Macchi (both models flew on that watch) had taken 
off from Las Palmas, and caused some windows, and adobe walls in the old city 
to vibrate. But mention has been made of the movement of other units in the 
districts adjoining the base. 


Later, a blackout, of an origin unexplained thus far, affected both the 
government Palace and Las Palmas. To be sure, those two installations have 
emergency sets, which were turned on immediately; but the inconvenience did 
not fail to heighten the tension. 
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And so, while the base was cordoned off by armed personnel of the FAP itself, 
antiaircraft weapons and police and Army tanks were set up at the palace. 
An incident of major proportions was taking place. 


On Thursday, the Council of Ministers had met at 1600 hours, and there was one 
main issue which was discussed: the undisciplined, improper behavior of the 
Air Force commander in chief, FAP Lt Gen Luis Abram Cavallerino, and the need 
for his removal with leave to retire. 


According to government accounts, about 40 days earlier, a surveillance opera- 
tion had discovered activities and orchestrations transcending the differences 
originating in the plan to create the Defense Ministry, and indicating a campaign 
of institutional destabilization. 


The inspiration appeared to have come primarily from two retired officers: 

EP [Peruvian Army] Div Gen (ret) Luis Cisneros Vizquerra, and FAP Lt Gen (ret) 
Luis Arias Graziani. Two weeks before, 157 other general ott icers with retire- 
ment status had signed a document opposing the Defense Ministry, and the list 
had been negotiated under the auspices of Cisneros and Arias. 


But that was the least of it. Those who are retired can express opinions public- 
ly, and the document, which associated the lack of arguments with the recollec- 
tion of so many military men with a political and not exactly democratic past, 
had the virtue of galvanizing positions; and the Defense Ministry attained a 
comfortable majority in the Senate. 


However, the initiative had created the painful (and mistaken) image of a 
confrontation between civilians and military; and, what was even more disturbing, 
Abram Cavallerino had been involved in the coordination of this and other 
activities. 


During that period, the FAP commander in chief visited about 20 leading politi- 
cians from various camps (Barrantes, Bedoya, Javier Diez Canseco, Ramon Ponce 

de Leon, and even Vice President Luis Alberto Sanchez, etc), to oppose the 

bill submitted by the president of the republic and to instigate its repudiation. 


His statements, even among foreign diplomats, became increasingly indiscreet, 
and he was later involved in a strategy aimed at achieving not only the 
resignation of the aeronautics minister, FAP Lt Gen Jose Guerra Lorenzetti, 
but also those of the heads of the War and Navy Ministries. 


Shortly before Alan Garcia's departure for Mexico, Abram caused an incident in 
the Group 8 reception room, reprimanding Guerra for being present with 

the entourage. The minister responded that he was traveling out of "loyalty 
to the president, the country, and the institution." 


(A source associated with the FAP claims that certain high-ranking persons 
even entertained the notion of having the DC-8 leave AGP [Alan Garcia P.] in 
Mexico, and return at the wrong time, forcing the president to return by 
other means.) 











The fact is that, when Garcia arrived at Group 8 and was informed of what had 
occurred by Prime Minister Luis Alva Castro, he held a private talk with Abram 
Cavallerino for several minutes. He apparently asked him to remain calm and 
told him that all the concern aroused by the Defense Ministry could be resolved 
in the next 180 days, during the preparation of the organic law, with the 

armed institutions' participation. 


Nevertheless, there is every indication that the general continued to be very 
active in his dealings and that the atmosphere of animosity on the top level 

of the FAP against Guerra Lorenzetti was cultivated to the point where hands 

that were not exactly alien took down his photograph in the ministry. 


To be sure, excluding FAP Lt Gen Julio Hesse, who is currently in Washington, 
assigned to the Inter-American Defense Boarc and who will go into retirement 
next month, there is a remarkable closeness between Abram and the chief of 
staff, Pedro Varela Novella, and the operations commander, Humberto Quea. One 
has been his aide for many years, and the other is his brother-in-law. 


The situation began to be critical at the end of the week before last, when 
Abram, after making remarks expressing respect for the Constitution and the 
laws at a public ceremony, visited the Army commander in chief and tried to 
convince EP Div Gen Enrique Lopez Albufar to force the war minister's resigna- 
tion. And, on Saturday, he visited Gen Jorge Flores Torres, for the same 
purpose. Both ignored the odd proposal. 


Finally, faced with a growing atmosphere of hostility, Guerra Lorenzetti 
summoned most the the lieutenant generals present in Lima to his ministry 
office and "leveled" with them: he told them, basically, that he would not 
yield to undue pressure, and dismissed them. 


Between then and Thursday, other activities by Abram must have been discovered, 
leading the cabinet to the conclusion that the only course of action left was 


that of dismissal. 


This was decided at 1800 hours, a time when the prime minister attempted to 
contact Abram, but was unable to find the FAP commander in chief. The same 
thing took place for hours with Varela, and when the latter finally spoke on 
the telephone with Alva Castro, about 2100 hours at night, the news had already 
been leaked, and Radio-Programs was issuing news bulletins. 


Victor Tirado, the press secretary of the presidency, distributed an official 
communique among the reporters accredited to the palace at 2130 hours, and the 
news began circulating in the city like wildfire. 


The movements at Las Palmas have not been properly recorded, but there are 
indications that, by that time, Abram had gathered there with Varela, Quea, 
and other lieutenant generals, such as Percy Velarde and Cesar Olivera. Of 
course Maj Gen Juan Morante, chief of the base, was also present. 
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Assuming a stance of overt rebellion, on that night an order for immobility 
was issued, without consultation; a me: ing of officers up to the rank of 
major was set for 0800 hours Friday morning; the guard force in the vicinity 
was intensified; and the night takeoffs began. 


Emphasis should be placed on the reprehensible natureof the position assumed, 
and the grossness of the menacing flights. With Pope John Paul II in Chile, 
the only thing that could be associated with it was the attack on La Moneda 
in 1973, and the repudiated image of Pinochet. 


Meanwhile, the gathering in Las Palmas was acquiring a figurative parallelism 
with the uprisings inspired by Gen Frank Vargas Pazzos, in Ecuador. 


In fact, amid the heated atmosphere at the meeting on Friday morning, the 
personnel in attendance, who might have totaled about 200, initially resolved 
to reject Abram's dismissal, considering it abusive. 


There are indications that FAP members also concentrated forces at the Pisco 
and La Joya air bases, near Arequipa. 


Proposals were eventually devised at Las Palmas. Abram's departure would be 
accepted only if Minister Guerra Lorenzetti resigned as well. 


This position was reported to the Army and Navy, whose ministers and commanders 
in chief visited the president at the palace at 1600 hours on Friday, to 
convey it. 


The president refused any deal because, as he would say that night in his 
message to the nation, "democracy is not negotiable." At 1830 hours, represen- 
tatives from the three branches of service met in the joint command; an 
occasion when both Lopez Albujar and AP [Peruvian Navy] Vice Adm Juan Soria 
Diaz, commander in chief of the Navy, informed Varela of the president's 
position and of their basic support for it. 


That night, after the message, and in the presence of the entire cabinet, in 
Tupac Amaru hall, Alan Garcia exclaimed: "Peru has a constitutionalist Navy 
and a popular Army." And the fact is that, although the Defense Ministry 
bill did not have many backers in the Navy, once the law was promulgated, 
that institution responded in the most disciplined and proper manner. On 

the other hand, in the Army the opposition was never greater, and the gesture 
made by Lopez Albujar is a total guarantee. 


When Saturday arrived, the group gathered at Las Palmas seemed to be looking 
for a solution to the predicament. Someone remarked: "They are throwing in 
the sponge before the first round," referring to the Hagler-Leonard fight on 
Monday. 


The president, in turn, was refusing to force any hand. For example, he 
could have resorted to the law, to try Varela for sedition. However, since 
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his acting status as FAP commander in chief was automatic and tacit, with 
Abram's dismissal, and it did not have to be recognized in any procedure, 

he chose to disregard on Friday the statements conveyed by the chief of staff 
to third persons, and to wait. 


The evening of the flights was certainly not at all pleasant for Alan Garcia, 
who remained at the palace with Agustin Mantilla, the vice minister of interior. 
Also present were Alva Castro and Minister Abel Salinas, who later spent the 
night in his strategic office. 


Armando Villanueva, the president of the Senate, called to cooperate, offer 
his presence, and express his support. But, surprisingly, no other Aprista 
[American Popular Revolutionary Alliance member] from Congress assumed that 
position. At first, there might have been an element of surprise and confu- 
sion, but the remarkable thing is that there was no massive reaction on 
Friday, or, in any event, on Saturday. 


It was also extraordinary that the Aprista Party as such did not issue an 
immediate communique supporting the established order, and that, among the 
other political forces, only IU [United Left] prepared a document stating 
principles, although it was arduously negotiated and begrudged. 


From the side of Popular Action and PPC [Popular Christian Party], at the out- 
set only shocked voices were heard, taking advantage of the occasion to 
recriminate the chief executive for his "poor management" of the defense 
issue. There might have been a shortcoming in this area initially, but the 
method adopted, involving the armed institutions in the creation of an organic 
law in 6 months, reduced the objections to the level of self-interested whims. 
And, in any event, it was not the time for going about indirectly justifying 
seditious positions. 


Furthermore, Luis Abram Cavallerino's behavior had been obviously indefensible 
for some time. Someone has described him as an “armed" figure. It has been 
recalled that, in 1975, during ancther kind of rebellion in Las Palmas caused 
by the promotions in the FAP, the then aeronautics minister, commander in 
chief of the branch, and member of the military junta, Cesar Podesta Jimenez, 
was quartered in Group 8. The then commander, Abram Cavallerino, and Col 
Cesar Enrico Praelli, went there armed with submachine guns, and forced him 

to resign. 


But the view that Lt Gen Hardy Montoya, for example, has of Abram is less 
heroic. In 1985, when Abram assued the position of commander in chief, upon 
Enrico's agitated departure, the first thing that he did was to call an 
officers’ board meeting to retire Montoya, who was in Washington. However, 
it happened that Montoya was the second most senior officer, and that board 
meeting had to include him. Moreover, it has been argued that Abram should 
never have assumed the commander's position for physical reasons. He had 
just undergone heart surgery, and has had four by-pass operations; and the 
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regulations stipulate that the FAP commander in chief must be fit to pilot an 
airplane. It is presumed that, if Montoya had remained on active duty, he 
would have insisted that the regulations be carried out. 


In any case, in 1985 Montoya initiated a judicial process to achieve his 
reinstatement. His attorneys are PAP [Aprista Party of Peru] Senator Javier 
Valle-Riestra and PPC Deputy Alberto Borea. At present, the case has reached 
a division of the Supreme Court, in which the vote is tied three to three; but 
the case records have been lost. 


If the Aeronautics Ministry, which is the litigator party, should desist, 
Montoya would rejoin, assuming the position of FAP commander in chief, and 
would have protection until 1989. This possibility has been broached by Valle- 
Riestra, but the government seems unwilling to intervene in an internal dispute 
in that way. 


At the close of this edition, it was confirmed that Varela will be acknowledged 
this Monday. The chief of staff who was unwilling yesterday, talked with Alva 
Castro on Saturday morning. At the conclusion of the meeting, the rumors 
circulated more rapidly than Sukhoi. 


From the retired sector it was claimed that the text of the supreme decree 
ordering both the dismissal and the retirement of Abrams would be changed, 
stating that a list of errata in EL PERUANO would amend it. It would not 

be just a matter of giving him the opportunity to request his own retirement 

and to receive thanks "for services rendered." Although the president can 
dismiss personnel with complete freedom, he is limited by the law on military 
status (DL 20765) with regard to grounds for retirement. The decree in question 
does not refer to them. 


The conniving retirees also claimed that, although Varela will be acknowledged 
on Monday by Minister Guerru, the latter would resign 72 hours later. 


This is not true. In the executive branch it is maintained that "Guerra Loren- 
zetti is the last aeronautics minister"; in other words, he will stay until the 
Defense Ministry is created. 


Furthermore, DL 20765 notes that a military chief may be retired both as a 
"disciplinary measure" and to promote the "renewal" of the cadres; which would 
give the president great leeway, if Abram legally insisted on an explanation, 
which is highly improbable. 


What is a proven fact is that the officers being quartered at Las Palmas and 
the state of immobility of the cadets and other personnel ended at 1600 hours 
on Saturday. And, according to rumors, that same night Abram Cavallerino 
very cheerfully attended a farewell cocktail party given him by his friends 
at the FAP recreation center in Monterrico. He requested permission from the 
pertinent authorities to do so. 








[Box, p 14] 
Editorial 


We must criticize the dubious, if not confusing and virtually collusive posi- 
tion of several politicians who, confronted with a seditious, intolerable 
military episode, have chosen to take the course of opportunism, and have 


of Velasco power. Therefore, it is inconceivable that, for this and so many 
other fundamental reasons, they should have had inhibitions about condemning 
the confinement to quarters at Las Palmas. Let us set aside the Defense 
Ministry and the Capricious (and, in some instances, shameful) resistance that 
it still arouses among certain sectors. To most citizens of the world, it is 
frankly bizarre that a bill with mere administrative updating by the state, 
enacted in so many other countries a long time ago, should produce such an 
uproar in Peru. [t is embarrassingly bizarre. No, what has been at stake 
last week is no longer a caricature, nor the prestige of a particular zovern- 
ment, but rather certain essential principles of the constitutional system 

And they have not managed to respond. Fortunately, the episode has become 
deflated like a paper balloon; but doubts remain. It is to be hoped that, 
even though late, the democratic parties and the politicians who pride themselves 
on being such will speak out courageously. Here, the power is held by the 
established authority, and here, any pressure from armed branches without 
consultation is repudiated. Period. 


[Photo caption, p 12] 


FAP Lt Gen (ret) Luis Arias Graziani and EP Div Gen (ret) Luis Cisneros 
Vizquerra. In government circles it is thought that, overstepping the bounds 
of acceptable and even feasible debate and differences, they have embarked on 
the realm of destabilizing maneuvers. Both are described as "political" and 
astute military men. Before the Chamber of Deputies Constitutional Commission, 
Arias Graziani came out successfully in a debate against Gen Edgardo Mercado 
Jarrin. Arias Graziani has been a kind to tutor for Abram Cavallerino. 


New FAP Commander Named 


Lima EL COMERCIO in Spanish 6 APr 87 p A-1 


[Text] At 1100 hours this morning, Air Force Gen Pablo Felipe Varela Novella 
will be acknowledged as the new commander in chief of the Air Force. The 
ceremony will take place on the parade griunds of the Las Palmas air base. 


Thus, the brief crisis which arose upon the dismissal of Air Force Gen Luis 
Abram Cavallerino as commander in chief of that corps is virtually terminated. 


Today's ceremony will be attended by the aeronautics minister, FAP Lt Gen 
Jose Guerra Lorenzetti, the institution's high command, and the officers as 
a whole. 
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Professional Career 


Air Force General Varela Novella entered the FAP Officers School on 5 March 
i952. He was graduated as a second lieutenant on 1 January 1956, as a member 
of the FAP 2nd Lt Livio Montoya graduating class. 


He held important positions, prominent amoung which are those of chief of 
staff of the No 3 Air Wing, chief of staff of the Operations Command, general 
director of aerial photography, instruction commander, personnel commander, 
operations commander, FAP inspector general and, until recently, FAP General 
Staff chief. 


He holds many awards for his valuable services rendered to the nation, and 
has taken various professional improvement courses in the country, the United 
States, and Argentina. 


He is married to Mrs Maria Luisa Orrego Benel, and has five children. 
Gen Fernandez Maldonado Qualifies Approval 
Lima EL NACIONAL in Spanish Sunday Supplement 8 Mar 87 pp 4-5 


{Interview with IU Senator Jorge Fernandez Maldonado; date and location 
unspecified] 


[Text] Gen (ret) Jorge Fernandez Maldonado, currently a senator of the repub- 
lic from the ranks of United Left [IU], explains that the correct title for 
the new ministry to be created should be "Ministry of the Armed Forces," 
because national defense is a broader concept covering not only the strictly 
military realm, but also the political, economic, and psycho-social activity 
of a state. Although he claims not to be opposed to the creation of a minis- 
try that would unite the three branches of service (in accordance with the 
opinion of his alma mater, the Army), he does have serious misgivings about 
such a decision being made in a special legislature. 


"What is the hurry about doing it just now" he wonders; because he notes that, 
since it is an all-important decision, it requires serious, thorough discussion 
with the participation of civilian and military experts and officials. 


He does not believe that, underlying the opposition from the Navy and the Air 
Force to its creation, there is a hidden fear of losing privileges, "because 
it is, primarily, a doctrinal issue"; and he disclaims the controversial Gen 
Luis Cisneros Visquerra as a spokesman for the Armed Forces or the Army. 


PL [Prensa Latina]: General, are you for or against the Defense Ministry? 
Jorge Fernandez Maldonado: My response is very clearcut and coincides with the 
Army's constant position: I am totally in favor of the creation of the 


Ministry of National Defense. However, I have some "buts." I do not approve 
of the circumstances under which its creation has been proposed. It is 
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1900 hours on 4 March, and that bill is still non-existent. Neither of the 
two chambers is familiar with it. 


PL: Then, we might say that your opposition stems from that non-existence. 
It is opposition to the form..... 


Jorge Fernandez Maldonado: No, no, no; it is something more. I don't approve 
of the circumstances under which the announcement is being made; in other words, 
calling for a special legislature to debate this bill which, I repeat, is 
non-existent. I cannot understand the hurry, the need for this bill, like 

the others which are the subject of the convocation, the peasant communities 
and decentralization, to be considered with such intensity by the executive 
branch. They are very important, and there is no justification for consider- 
ing them in such a short time period. It could easily have been done in a 
regular legislature. 


PL: Perhpas one of the reasons prompting this decision is the very slow 
progress of bills in Congress. Using that route, the bill could easily lie 
dormant until 1990. 


Jorge Fernandez Maldonado: Yes, that might be a reason, but even so, what is 
the hurry? What are the factors demanding its passage now, within 1 or 3 
months? I have not heard to date, nor was there any mention in the convocation, 
of any reason proving it imperative and urgently necessary to create it right 
now. On the contrary, I think that, since it is such an important matter, 
relating to national defense, it should be given very serious treatment. 


PL: Do you believe that there is harmony between the Constitution and a ministry 
of this type? Because it has been hinted hereabouts that there is not. 


Jorge Fernandez Maldonado: I don't believe that there is any conflict there. 
Where there is flagrant violation of the Constitution is with respect to 
Article 218; because the president of the republic stated publicly that the 

bill had already been sent to Congress. And if that were so, it must necessari- 
ly have been approved by the Council of Ministers and entered in the records. 
That is why I have formally requested of the president of the Council of Minis- 
ters a copy of the minutes of the session at which the bill was decided upon, 
recording the opinion of the three Armed Forces ministers; because the president 
of the republic has called a special legislature to discuss the creation of 

the National Defense Ministry, and none of the ministers, the war, aeronautics, 
or navy minister, knew anything about it. They found out through the news- 
papers. 


(Editor's Note: For the readers’ information, we shall note that the Article 
218 to which the subject of the interview refers reads: "Every resolution of 
the Council of Ministers requires an approving vote from the majority of its 
members, and is entered in the records. The powers of the Council of Minis- 
ters are: 1. To approve bills submitted by the president to the chambers; 

2. to approve the legislative decrees issued by the president of the republic; 
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3. to deliberate on all matters of public interest: and, 4. any others granted 
it by the Constitution and the law.") 


PL: Would it be fitting to mention here the fact that the Armed Forces are 
not deliberating bodies? 


Jorge Fernandez Maldonado: All right, they are not deliberating bodies; but the 
Joint Command, which is an integral part of the national defense system, and 
subordinate to the president of the republic, also found out from EL PERUANO. 
Wherever one looks, Article 218 has been violated. 


PL: How can such a delicate situation that has been created between the chief 
executive and the high-ranking military commands be surmounted? 


Jorge Fernandez Maldonado: Of course there is a very delicate situation! If 

I, a minister, or a commander in chief of any of the three branches of service, 
learn about something so important from the newspaper, it is only logical that, 
to say the least, i should feel that my authority had been discredited. 


PL: That is more or less what General Cisneros Vizquerra says. 


Jorge Fernandez Maldonado: Ah no, I don't think that this should be a reason 
(although, unfortunately, it is) to make things worse, as General Cisneros is 
doing, analyzing matters from a coup-oriented perspective. Returning to your 
previous question, I think that the chief executive will handle the matter with 
the necessary good sense and tact to find a political solution, and prevent 
conditions that the right is seeking to bring about a flourishing of the anti- 
Aprista sentiment again; which, with the passage of time, could be an easy 
breeding ground for a right wing coup. 


PL: To what extent are General Cisneros’ statements an echo of what the Armed 
Forces, and the Army specifically, are thinking? 


Jorge Fernandez Maldonado: I don't think that General Cisneros’ remarks could 
have any echo, because I don't believe that he has any great influence from a 
political standpoint. But what I do believe is that one need not be very 
intelligent or discerning to perceive, for example, that not one of the three 
Armed Forces ministries has been consulted; that Senator Larco Cox thinks that 
the national defense minister must be a civilian. I repeat, one need not be 
very discerning to guess that there is some political intention there, parti- 
cularly if one takes the reorganization of the police forces as a precedent. 


PL: Then the military commands fear a reorganization.... 


Jorge Fernandez Maldonado: Look, that is not the case specifically; however, 
by association, one might think it were so. It should not be forgotten that, 
unfortunately, in principle, there was talk of reorganization; and the fact 
is that creating a ministry of this type has nothing to do with reorganizing 
the Armed Forces. One must be very careful about what he says because, I 
repeat, the political context lends itself to enabling the right to use these 


arguments. 
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PL: All right, but let's go to the heart of the matter, beyond whether or 
not it was submitted, whether it was analyzed or approved, which of course 
is important. The question is: why are the Navy and Air Force high commands 
opposed to the creation of the Defense Ministry? 





Jorge Fernandez Maldonado: In this problem, there are two very specific features. 


One is the doctrinal one, as to whether or not there is a need for the ministry 
to exist; and the other is the political feature, regarding the circumstances, 
the fact that there was no consultation, that it was not known, in short. 


From the doctrinal standpoint, there are two positions in the world: one is 
that the ministry should exist, whereby greater unity would be assured in the 
leadership and command of the Armed Forces, with all the advantages necessary 
for their preparation, training, equipment, administration, budget, etc. This 
position is the one which prevails virtually all over the world. 


PL: Excuse the interruption: in our case, isn't that task carried out with the 
Armed Forces Joint Command? 


Jorge Fernandez Maldonado: It is being carried out by the Joint Command to 
some extent. As for what I was saying, the other doctrinal position is that 
a Defense Ministry is not necessary, because, through an agency such as the 
Joint Command, those requirements for unity and coordination can be met. 
Taking this latter position, for example, is Brazil, which has no National 
Defense Ministry. 


PL: In the countries where there is a Defense Ministry, in what way are the 
institutions represented? 


Jorge Fernandez Maldonado: There are different solutions. For example, in the 
United States, the Joint Chiefs of Steff come under the Office of the Secre- 
tary of Defense. And, in other instances, such as in Argentina and France, 
there is a National Defense Ministry, and there are secretariats or under- 
secretariats of war, navy, and air. 


PL: This debate is by now a long-standing one. During the Velasco government, 
it was also analyzed, and the opposition from the Navy and the FAP thwarted 
the bill. Returning to a previous question, isn't this negative view based 
on the fact that, with the creation of the ministry, they would lose some 

of their privileges? 


Jorge Fernandez Maldonado: No, it is not a matter of privileges; it is a 
doctrinal viewpoint. I don't believe nor have I every hard from the Navy 

or the Air Force that they would lose privileges. 

PL: It is very difficult to admit that, regardless of how true it might be.... 
Jorge Fernandez Maldonado: Yes, I don't think that they would say so either. 


PL: Why does Gen Gaston Ibanez claim that we are using criteria from World 
War I in the conceptual aspect of the Defense Ministry? 
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Jorge Fernandez Maldonado: I agree with General Ibanez with regard to the name 
of the ministry, because up until World War I, national defense was considered 
the exclusive domain held by the military. Now it is not. National defense 

is associated with four areas of national activity: the political, economic, 
psycho-social, and military. So, if we retain the name National Defense 
Ministry, as it was formerly, there would have to be included in it the 
Ministries of Interior, Foreign Relations, Economy and Finance, Industry, Mines 
and Agriculture. Therefore, I think that the proper name for the new ministry 
should be the Ministry of the Armed Forces; because it would be confined solely 
to what are armed institutions. Hence, I agree with General Ibanez; because 

50 years ago, national defense was viewed as an exclusively military area. 


PL: Based on that viewpoint, what would have to be brought up for discussion 
is the national defense system, with the progress that has been made in that 
field during the past 2 decades. 


Jorge Fernandez Maldonado: Actually, the issue is the national defense system, 
of which the ministry must be a part. That system was created by a decree-law 
in 1979, but, in my opinion, it has proven its inoperativeness thus far; 

because the only area of national activity in which there is planning and action 
is taken with regard to national defense is the military one, although there are 
inter-ministerial commissions on national defense. But there is no doctrine, no 
set of theoretical principles on which that system is based. And, without a 
doctrine, one does not know where he is heading. But the most serious thing 

is that this doctrine exists, and has been developed for instructional purposes. 
All that is needed is for the Peruvian state to take it and apply it to surmount 
problems. 


PL: In Peru's present situation, of internal war, according to the military 
terminology, how could that national defense doctrine be applied properly? 


Jorge Fernandez Maldonado: The battle against subversion comes exclusively with- 
in the scope of national defense against an internal enemy: Sendero Luminoso 
[Shining Path]. But, what is happening? The entire counter-subversive battle 
is being waged in the military area, and nothing is being done in the internal 
political area, nor in the economic or psycho-social area. And all because the 
doctrine doesn't exist. We must observe the whole, and not a part. 


PL: Then the discussion about the Defense Ministry.... 


Jorge Fernandez Maldonado: Ah, ah, it necessarily entails these concepts that 
we are discussing. If the chief executive acts in a serious manner, he must 
begin by becoming familiar with standards that will make it possible to ensure 
the efficient development of the national system. There is something else: 
One of the organs in the national defense system is the National Intelligence 
Service, which comes under the president of the republic; but it has been 
showing inoperativeness which may be due to flaws in its organic structure, or 
to a lack of support from the state, whatever it may be, but it is failing. 
So, let us look at the overall context of the system, and not just a part. 
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And that examination requires a regular legislature, not a 2-week discussion. 
It requires, among other things, gleaning the opinions of those responsible 
and those well-versed on the subject. 


PL: It has been claimed that there are political implications in the reluctance 
of the Navy and the FAP concerning the creation of the Defense Ministry; because 
they would lose their presence in the ministerial cabinet. 4 


Jorge Fernandez Maldonado: It's possible, it's possible...to us, pardon, to me, 
that is not relevant; because I consider it more important to ensure a unified 
leadership. But, unfortunately, under the very particular circumstances in 
which this bill has been proposed, the debate has lost consistency. 


Mercado Jarrin: Military Training Needed 
Lima EL NACIONAL in Spanish 3 Apr 87 p 5 


[Text] In comments made shortly before leaving for Colombia, the man who was 
prime minister during General Velasco's military government said that it was 
essential, if the president should appoint a civilian as head of the new minis- 
try, for him to be someone with wide experience in the field. 


He noted: "Civilians should understand the problems relating to national defense; 
they should be individuals who are thoroughly conversant in these matters in 
which all us Peruvians are involved.” 


However, General Mercado Jarrin admitted that there are in the country some 
great individuals equipped to occupy the Defense Ministry; but he stressed that 
they must be consciously prepared. 


Moreover, the retired general praised President Allan Garcia's action in promul- 
gating the law on the Defense Ministry"accompanied by the most stringent discre- 
tion." He added that this proves the sound intention that the government has 

to handle the matter with the restrictions imposed by moderation. 


Upon being asked how the chief executive should act during the 180 days that 
the legislative branch has given him to consider everything relating to the 
topic under discussion, Mercado Jarrin cited the need for the specialized 
technical organs to participate in the deliberations now. 


He remarked: "It is a fine time for all the technical organs which are in one 
way or another connected with the matter to make their respective contribution; 
and I think that the ones most suited for this purpose are the Armed Forces 
Joint Command and the members of the National Defense Secretariat." 


He explained: "The Defense Ministry must have an economic administration, a 
technical intelligence administration, and a steering organ associated with 
military industrialization." Commenting on this latter element, he said that 
its presence was necessary, because only in this way would it be possible to 
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to recruit and, in particular, centralize the interconnected services among 
the Armed Forces. 


General Mercado Jarrin, who is head of the Institute of Military Geophysical 
Studies, traveled to the northern country for a group of meetings on strategic 
issues. As he noted, he will subsequently visit Mexico, and later, Madrid. 


2909 
CSO: 3348/276 





te 








PERU 


CHURCH LABELED 'INSENSITIVE' TO HUMAN RIGHTS 
Lima EL DIARIO in Spanish 10 Apr 87 p 10 
[Article by J. A. Perea Torres: "An Insensitive Church"] 


[Text] why have the Catholic Church and the other Protestant denominations 
failed to assume the role befitting them with regard to human rights, which 
have been mocked so much in this country? 


I think that this is the question that has been asked with great intensity for 
a long time by millions of Peruvians who, terrified, have witnessed abuse, 
mistreatment, disappearances, destruction of towns, and so many arbitrary acts 
committed against communities and poor family groups, and against the integrity 
and dignity of the human being. 


Why have the high-ranking religious authorities only in a few cases issued weak 
communiques of protest which, with their essential insignificance and concilia- 
tory tone, reflect neither the seriousness nor the danger of the situation in 
which the country is submerged, in blood and mire? If they do protest, they do 
so once, vaguely, but the do not persist, as the government does persist, 
striking savagely and murdering the poor, the defenseless, and the innocent. 


Why do the Church and the other denominations assume a position of silence and 
dissimulation, when the sea of blood is already threatening to drown the entire 
people, the most preeminent feature of the nation? 


Or is it that a position of constant protest and denunciation at the abuses of 
which the human being is a victim is not in keeping with Christian practice, 
besides prayer? 


Didn't Jesus, the Christ, retort in harsh terms to the Pharisees for the hypo- 
critical position that they assumed toward the community, or to the money- 
changers, driving them from the temple with a whip in his hand? 


The Christianity of today is a continuation of the Christianity of yesterday, 


of the one which Christ himself structured and created; it is the same thing 
that Jesus preached, teaching justice, solidarity, and love for one's neighbor. 
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And if this is so, why have the churches of the various denominations failed 
to denounce the constant government wrongdoing against the physical, moral, 
and spiritual integrity of the human being? 


Why must we witness a cold attitude on the part of the Church toward the 
disappearances, torture, and so many abuses which daily upset the society? 





Or is it perhaps thought that Christian practice should be geared to the 
behavior of the official world, or to the mentality of the politicians, who 
on sone occasions show a strict Christianity and, on others, quite the 
contrary, because they evince a marked wickedness. 


But such behavior can never be the expression of human coexistence, much less 
Christian coexistence, because Christianity is a boundless humanism; it is 
unlimited love, service, and goodness. 


True love is shown by giving one's life for a friend, as the Gospel says. 
This is the most radical and deepseated sense of an authentic Christianity. 


But, unfortunately, it would appear that the crisis which is impoverishing 

and lacerating the human spirit and that of our institutions, is undermining, 
the morals and ethics of those who have been professionally trained to teach 
and publicize with the book, with preaching, and, most of all, with the example 
and doctrine that Jesus taught. 


For during these years of bloodshed, despair, and grief, the Peruvian people 
are yearning for the presence of a combative Church, a Church with a cry of 
protest, a Church which would defend with persistence, and not with opportunism 
nor timidity, the human dignity that is being trampled upon by the government. 


The entire nation has received with horror testimony of the destruction of 
peasant communities, of the shooting of families in their modest huts, of torture 
and disappearances, etc. Has the Church perchance been moved, as it should be, 
by the criminal attitude of the military authorities? 


And, just a few months ago, the political prisoners in three jails were fodder 
for the savagery of those hordes trained to mock people who are down, and to 
massacre them. Did the Church assume its responsibility as an institution 
displaying the teachings of Christ? 


And, recently, have the ministers of Christ said anything categorical about the 
cowardly raids on the universities, with the sinister methods of mistreatment, 
mockery, and torture of teachers and students? 


And, during the past few days the slums in the feeble sections of Greater Lima 
have been attacked by police forces. Has the Church stood up and protested? 


This position of timidity, dissimulation, consistency, and coldness among the 
religious denominations toward a genocidal, arbitrary, and violent state 


could bring about among the people a dimming of faith, a diminishing of belief, 
and perhaps indifference toward the underlying Christian principles. But we 
must nct allow faith to languish and cease nurturing that hope in a just, 
vigorous, human Peru. 
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PERU 


CHURCH POSITION ON VIOLENCE REVIEWED 
Lima EL NACIONAL in Spanish 12 Apr 87 Sunday Supplement pp 4-5 
[Article taken from magazine AGRO: "The Church Faces Violence" ] 


[Text] Violence is something that has existed in all ages. Cain's fratricidal 
act at the dawn of mankind has been repeated throughout history, in the most 
diverse forms and manners. Nevertheless, in our time violence has reached 
extremes never before seen; and, because of its growing expansion and ferocity, 
it is jeopardizing the survival of civilized society. 


The Catholic Church is confronting this distressing reality with the integrity 
and perseverance that its pastoral ministry inspires in it. In many pontifical, 
council, and bishops’ documents, the Church has called for reflection on the 
prevailing violence, suggesting an exhaustive investigation of the causes for 

it, and urging a pooling of our efforts to attack the evil at its roots, and 
thereby eliminate the violence that has originated in them. The Church reminds 
those who resort to violence as a sole remedy for the breakdowns, contradictions, 
and disasters of society that "violence is neither Christian nor evangelical,” 
and that "evil is never a path toward good." 


We shall not discuss the problem of violence here in all its detail. We shall 
confine ourselves to considering its existence and its effects on the farming 
areas, and the position that the Catholic Church has assumed regarding it; and 
this, within the boundaries of Peru. 


Many Peruvians have just discovered the violence in the farming areas with the 
explosion of subversion in Ayacucho. Violence existed far earlier in the 
countryside. 


And we are not referring to the fact that, in Peru as in so many other countries, 
the farming area has become the forgotten sector, the sectorof the nation always 
left behind, of which much is asked and to which little is given. We are refer- 
ring to the harsh reality, with old historical roots, in which our peasants live, 
under subhuman living conditions. Some statistical data will give us sufficient 
illustrations of the seriousness of our rural population's economic and social 
abandonment. 
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According to studies made by government agencies and institutions associated 
with the farming area, 98 percent of the housing in rural areas has no electri- 
city; 95 percent of it lacks drinking water and sewerage; 55 percent of the 
peasant population is illiterate; 65 percent of the rural teachers in the 
mountains, and 80 percent in the jungle, lack degrees in education; There 

is one desk for every five pupils. In 82 percent of the rural schools, there 
is no water, light, or drainage. In the health sector, the statistical studies 
indicate that protein consumption does not exceed 26 grams per day, and that 

of calories is 1,500; whereas 56 grams of protein and 2,500 of calories are 
recommended, respectively. A total of 48.1 percent of rural children suffer 
from malnutrition, and 70 percent of these children have some degree of malnu- 
trition. The infant death rate in the country is 130 per 1,000; but the 
percentage amounts to about 300 per 1,000 in the poorest departments. It is 
estimated that less than 40 percent of the rural population has access to 
formal health systems. In Huancavelica, there are only 0.6 clinical beds per 
1,000 inhabitants. There is one doctor for approximately 30,000 persons in 

the mountain departments with the largest concentration of population. 


But, inasmuch as most of the physicians live in the cities of those depart- 
ments, it does not seem an exaggeration to reckon one doctor for 50,000 

persons who will receive potential treatment in the remote areas. Of the 
peasant population, 64 percent lack permanent employment. Hence the incessant 
flow of peasant migration to the urban areas, where they live crowded in the 
slum districts. As for the income earned by rural families, the map of poverty 
in Peru prepared by the Central Reserve Bank indicates that the average monthly 
income in the poorest departments: Amazonas, Apurimac, Ayacucho, Huancavelica, 
and Puno, barely amounts to a sum in national currency equivalent to $7.50 

(we give the fizure in dollars because of the constant fluctuation in the value 
of our currency in recent years). It is estimated that approximately 50 percent 
of all Peruvian families reside in rural areas, and earn only 26 percent of the 
total national income. Hence, a recent economic study based on a sample of 56 
countries ranks Peru among the nations with the worst distribution of income 

in the world. 


If we translate these cold statistical data into concrete realities of every- 
day life, we are confronted with a situation which, because of its extreme 
poverty and wretchedness, constitutes "an injustice which cries out to heaven." 


This sad picture would be incomplete if we overlooked the problem of land owner- 
ship and the suffering that it causes among the native population in the moun- 
tains and jungle. 


Without going into detail or disregarding the efforts made to give it an equi- 
table solution, we must admit that, despite the agrarian reform and recent 
agrarian policies, this problem is still awaiting its final settlement. The 
agrarian reform benefited only 25 percent of rural families, many of who were 
comprised of wage-earning workers on large estates. For some years those same 
families have been experiencing a serious crisis in their businesses, and the 
status of 75 percent of the mass of peasants not benefited continues to be one 
of exhaustion. We should stress the condition in which agrarian reform has 
left the peasant communities. 
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Those of us who live or have lived among them have heard their complaints and 
protests. They claim: "Our grandparents told us that we had a large amount 

of land, that there was enough for everyone. But now, we have nothing left. 
They have driven us to the plateau like wild cattle. Now, there is no pampas, 
no slope, and no valley with irrigation for us." They relate the mistreatment 
of which they have been victims: the forced, unpaid labor, on overtime; the 
excessive, inhuman work contributions; the stealing of land; the abuse from 
the large landholders; the bad authorities; and even the massacres, which have 
not ceased up until the present. We must heed their voices. More than other 
Peruvians, they have a priority right to the land which is theirs and which 
has been taken away from them. We must acquire more awareness that the 
situation in which they are living now demands, with more than sufficient 
reason, the most extensive, impartial, and immediate study, to put an end to 

a state of affairs that has rightfully been described as "institutionalized 
violence." 


At present, this institutionalized violence is culminating in a new, even 
more violent process, which originated in the former to a large extent, and 
which is jeopardizing the democratic order in our country itself. For about 
5 years, the peasants have been suffering the effects of a massive violence 
that has arrived, developing in the department of Ayacucho. Thousands of 
peasants have been directly affected by the armed confrontations between 
SenderoLuminoso [Shining Path] and the military and police forces assigned 

to control the region militarily and politically. As a result of this battle, 
several hundreds of thousands of peasants are undergoing a situation marked 
by constant abandonment of their land, flight to other locations, arrests, 
and deprivation of liberty. In this relentless conflict, the Senderists' 
atrocities have horrified the Peruvian people and the entire world. Unfortu- 
nately, whether it be as a result of miscalculated harshness in the repression, 
the forces of order have at times succumbed to the same excesses. It is a 
problem that has shaken and disturbed the whole country. We have no doubt 
that the responsible authorities are studying this matter with the scrupulous 
attention that it deserves. The aforementioned excesses have neither a 
justification nor an excuse. Without discussing the moral principles at 
stake (which can never be broken without serious harm to society, and without 
detriment to the very dignity and honor of those who trample upon them), 
experience has shown the negative results of indiscriminate, repressive 
violence. Savagery has never conquered savagery; but rather has always 
generated more savagery. 


Recent events have shown us the urgent need to find a solution to the problem 
of repressive violence, if we want to prevent the spread of the Senderist 
plague to other parts of the country. 


Alarming news has reached us from Puno. Incidents with extremely serious 
consequences have just occurred in several parts of the department. We 

are referring in particular to the "visit" paid by the Senderists on 18 June 
of this year to the district of Macari, and to the "return visit™ which the 
Army paid to the same town on the night of 21-22 June. We are also referring 
to similar "visits" and "return visits" paid shortly thereafter, in the 














district of Nunoa. Both towns belong to Melgar Province. Eyewitnesses 
describe the excesses committed by the Senderists and the forces of order; 
but, they claim, the forces of order have been worse in their extreme cruelty 
toward the elderly, women, adolescents, and children. Overtly violating the 
law, they have trampled upon the most essential human rights, looting private 
property, in a savage, terrorist activity. This type of action has no chance 
of putting an end to Senderism, but it will put an end to the Peruvian people 
themselves, taking away their faith in the authority of the law, which the 
forces of order have a mission to safeguard. 


The Catholic Church in Peru has a clearcut, established position toward these 
various types of violence and their injurious effects on the farming areas, 
which is based on the teachings of the Gospel and which has been declared in a 
large number of documents. But t!e Church has not only assumed courageous 
positions in such matters, but has also put into effect many projects for 
education and human advancement to counteract, or at least mitigate the effects 
of the aforementioned unjust structures and situations. 


Two documents merit our special attention. The first one was prepared at the 
general assembly of January 1969, at which the Peruvian bishops attempted to 
gear the pastoral guidance from Vatican Council II to the realities of our 
country. In this study, the farming area and its problems occupy considerable 
space. The bishops take note of the unjust situation being withstood by the 
great majorities, owing to unjust social, political, economic, and cultural 
inequalities (2.2), and cite the farming area's problems precisely: "Besides 
the shortage of growing areas and the inadequate methods of operation, an 
unjust landholding system, marked by large estates and small estates, with all 
the consequences entailed by a structure of this kind, also affects most of 
the country's active population, which is situated precisely in the agrarian 
sector" (2.2., 3.6). 


With praiseworthy candor, the bishops admit "that we Christians have contributed 
to the present state of injustice by our silence or omissions. As citizens of 
this country, we also share responsibility for the exploitation of the vast 
majority of our brothers" (2.4). 


But they do not confine themselves to scoring the injustices and admitting 
their share of responsibility for them; they also establish a long series of 
guidelines for pastoral action relating to the bishops themselves, the priests, 
religious and lay pastoral agents, for the purpose of educating consciences, 
inspiring, stimulating, and cooperating in all initiatives that will contri- 
bute to the training, liberation, and advancement of Peruvians and, in parti- 
cular, the peasants who most need to be helped in the claim for, and consoli- 
dation of their rights, and in the search for true justice. 


The second document is a contribution from the Peruvian Episcopal Conference to 
the Bishops Synod held in Rome at the end of 1971, on "justice in the world.” 
With regard to "this central problem of the present-day world society," the 
text from our biships offers important comments based on the Peruvian and 
Latin American reality, and suggests to the Synod concrete proposals for 


100 








action against various unjust situations in Third World countries. [In an 
appendix, the Episcopal Conference adds a text from the Vicars Apostolic, 
denouncing the injustices suffered by the natives of the Peruvian Amazon 
region. The text concludes urging the supreme government's intervention in 
a violent situation infringing upon the most fundamental human rights, and 
assailing the cultural and even biological survival of many ethnic groups. 


In many other documents, statements, messages, and communiques issued by the 
Church, it has raised its voice against the various types of injustice and 
violence in our country, which we cannot quote here because of the limited 
space for this article. Nevertheless, we should at least mention the deter- 
mined action of the bishops from the Peruvian southern plateau who, for many 
years, have shared their people's sufferings, denouncing with unequivocal 
serenity and persistent intensity the abuses and mistreatment of which their 
people are victims, and promoting projects to diminish to some extent the 
effects of unjust situations and structures. 


This argument of the bishops from the southern Andean region has been parti- 
cularly insistent and persevering under the circumstances of subversive and 
repressive violence that this area has recently been experiencing. 


They have raised their voices against the criminal outrages and have appealed 
to the public authorities to achieve repsect for life and other rights of 
their poor peasants and their families. 


In the Episcopal Conference, the bishops of Peru as a whole have assumed a 

very firm position on this issue of violence from subversion and repression. 
Almost every year since 1981, at the conciusion of the annual general assembly, 
they have published brief communiques calling attention to the immorality and 
dangers of this twofold violence, and imploring all Peruvians to seek out 

and eradicate the deep roots from which it stems. On the occasion of the 
regrettable incidents in three Lima and Callao jails during June, the Bishops 
Permanent Council issued a communique which, in view of this grievous experi- 
ence of violence and terrorism, repeats once again what the bishops have said 
so often in previous statements: 


That life is the most precious gift that God has granted humans, with a share 
in his own existence, making them in his image; 


That the method of terror as a means of changing what is considered to be evil 
in the country cannot be tolerated; 


That it is also impossible to tolerate responding to terrorism with terrorism, 
or to crime with another crime; 


That violence leads nowhere except to more violence; 


That there is an undeferrable task in Peru: to work with non-violent means 
to restore justice in human, social, economic, and political relations, 
because peace is born of justice; 
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That it is necessary to conduct the officially announced investigation of 

the grievous incidents which occurred in June with complete objectivity, 
because the action taken by the forces of order aimed at curbing the pheno- 
menon of terrorism must definitely be contained within the bounds of a system 
of law and respect for human rights. 


If we add to these statements by the bishops the action that they have taken, 
including, among other things, the "days of prayer and fasting for peace," 
and the sending of groups of priests, religious, and laity to the rural areas 
most stricken by all types of violence, such as the Ayacucho region, then we 
can see that the Church has taken a full share in solving the problems of 
violence in the country in general, and in the farming areas in particular. 


In this way, the Church in Peru is pursuing the line set forth by His Holiness, 
Pope John Paul II, in the appeals that he issued, with vehement pastoral 
intensity, in Ayacucho, Cuzco, and Villa El Salvador, in Iquitos, to the 
entire Peruvian people, urging them to build, with non-violent means, a more 
fraternal and reconciled Peru, a more just Peru without violence, a Peru in 
which integrity, truth, and peace will prevail. 
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PERU 


ALVA CASTRO VIEWS REGIONALIZATION PLANS 
Lima EL NACIONAL in Spanish 2 Mar 87 p 9 


[Editorial by Luis Alva Castro: "The Regionalization of Peru"] 


[Text] Regionalization provides us with one of the most profound 
transformations of the country and a complex challenge. 


Before explaining our position on this subject, we must repeat our firm 
commitment to the regionalization of the country and our decision to initiate 
it and boldly develop it in the coming years. In that way, all the regional 
governments that the Congress of the Republic approves based on bills from the 
Executive Branch and the Departmental Development Corporations as well as by 
consensus of the peop’e through the municipalities will be funcvioning by the 
end of our constitutional term. 


We have said on many occasions that regionalization of the country cannot be 
seen exclusively as a problem of delimiting territorial areas or as a struggle 
for the definition of regional seats. It also cannot be viewed merely as the 
creation of administrative organs or government levels. 


Regionalization is basically an arduous histcric movement that implies the 
redistribution of resources to the interior, administrative deconcentration, 
and the transfer of decision-making po'er. These three processes complement 
each other and jointly define the real meaning of regionalization. If the 
interior is not given resources for autonomous use by the deconcentrated or 
decentralized organs, it cannot plan its development or meet the demands of 
its people. 


However, if only economic and financial resources are transferred and not the 
decision-making power or the organisms that exercise that power, then 
decentralization would be impossible. These two simple examples serve to 
demonstrate the close interdependence of the above processes. Therefore, we 
must reject both the centralist groups that can agree to transferring 
resources but not the decision-making power and the narrow focus of the urban 
elites of the interior that consider decentralization only creating 
administrative organs in the departmental seats. For different but 
complementary reasons, both positions are actually opposed to the democratic 
decentralization that our government proposes. 
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Those who understand our concept of regionalization will realize that the 
decentralization process began the very moment we took office. 


Convinced of the need to redistribute resources to the interior of the country 
and, more precisely, to its marginal social bases, we have made decisions and 
created a set of mechanisms to begin the process of decentralization. We are 
referring to the decisions that led to the Fund for Direct Assistance to the 
Peasant Communities, the National Fund for Microregional Development, the Fund 
for Agricultural-Livestock Revitalization and Food Security, bank interest 
rates at zero in several mountain provinces, an increased budget for the 
Departmental Development Corporations in the mountains, a limited increase in 
municipal resources, a budget for the Employment and Temporary Income 
programs, credit for small shop workers and merchants of the marginal urban 
sector, and a substantive increase in the minimum wage. All these measures 
have been aimed not only at increasing demand from below but, more 
importantly, providing resources and making the economic activity of the 
poorest zones and populations of the interior of the country dynamic. 


We have also begun the process of administrative deconcentration. So far we 
have created more than 57 microregional offices in the socioeconomic and 
sociopolitical emergency zones. The Departmental Development Corporations and 
the public sectors must transfer resources, personnel, and powers to them. We 
have also deconcentrated development banking, increased its resources, and 
created financial districts. Finally, the deconcentration of the ministries 
that provide services to the rural area and the slums has begun. 


Reaffirming government commitment to compliance with the Law of Bases of 
Regionalization that will be approved by Congress this year, we will begin to 
bring to an end the dark historic stage of capital centralism in Peru and open 
the way to transferring decision-making power to the interior of the country. 


Until the regional governments are formed, it is the responsibility of all of 
us, especially the government itself, to boldly and resolutely promote the 
process of decentralization. It is necessary to undertake decentralization 
with an integrated focus that discerns complementary actions in different 
areas and levels of the social life and the administrative organisms of the 
state. 
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PERU 


CONCERN EXPRESSED OVER STREET VENDOR PROBLEM 
Lima Taken Over by Vendors 
lima EL COMERCIO in Spanish 2 Feb 87 p A-12 


[Text] Street trade is spreading unchecked in downtown Lima. Street vendors 
are taking over more and more of the streets. So far this situation is not 
being controlled. 


The problem has become worse in recent months. Every type of "roving" vendor 
(with fixed location) can be seen on Colmena, Carabaya, Emancipacion, Camana, 
Callao, Junin, and even Union, in addition to the connecting arteries. 


Last Saturday it was announced that personnel of the Municipality of Lima, 
with the collaboration of the Civil Guard, were going to block the entrance of 
street vendors very early. Not only was this not carried out but nothing was 
done to stop the wave of street vendors. 


Using pushearts, tricycles, and other implements like large plastic bags and 
boxes to carry their items, the street vendors yo to their usual places and 
take over the pavement to sell their products. 


As is known, the restricted zone in downtown Lima is the place called "“Damero 
de Pizarro." It is located between Tacna, Colmena, Abancay, and the left bank 
of the Rimac River. 


Beggars Are Serious Problem 


Another serious problem faced in the city is the increase of beggars (real or 
fake) and insane people (some naked, filthy, and menacing). 


Women, who look like peasants, with small babies on their shoulders take 
strategic places near banks, businesses, churches, and stores to beg for 
money. 


This happens every day. The downtown streets of Lima are affected by dozens 
of these beggars and insane people who have flooded the streets. 


105 


RS eee ee 








Removal of Santo Domingo Vendors Applauded 
Lima EL COMERCIO in Spanish 4 Feb 87 p A-6 


[Text] During a meeting held yesterday in Lima with Mayor Jorge del Castillo, 
the prior of the Order of Santo Domingo and the director of the Post Office 
supported the removal of street vendors from the first block of Camana. 


While that meeting was being held, the ousted vendors protested through the 
streets of the city for having been taken away from their illegal center of 
operations for the past 5 years. 


Ancording to opinions collected by this newspaper, Post Office workers and 
visitors to the Santo Domingo Convent were pleased by the measure carried out 
Saturday, 31 January. 


Post Office employees indicated that hundreds of street vendors were occupying 
the first block of Camana, hindering the work of the General Post Office 
Directorate whose vehicles could not get to the depots. 


Also the pushcarts and plastic that the street vendors placed on the ground 
obstructed the ventilators of the basement of the Post Office so hundreds of 
people work in the midst of bad odors and a lack of air. 


Visitors to the Santo Domingo Convent indicated that the preservation of this 
historic monument in Lima has been hurt. 


They said that the patio was fenced precisely to keep it from being invaded by 
the street vendors. However, they use the fence to sit on and as a place to 
display their merchandise. 


They added that many tourists were discouraged from entering when they saw the 
tumult and the crowded market that has formed on the first block of Camana. 


According to the ousted vendors, they were removed without prior notice. They 
complained about not being able to occupy their usual locations for the last 4 
days due to police control. 


The mayor of Lima, Jorge del Castillo Galvez, called it unacceptable for 
historic, labor, and patriotic centers to be surrounded by street vendors. 


Congressmen Analyze Problem 
Lima EL COMERCIO in Spanish 8 Feb 87 p A-4 
[Text] Parliamentarians of different political parties gave their opinions 
yesterday about the decision of the Metropolitan Council to remove street 
vendors from the first block of Camana and around the Panteon de los Proceres. 


This was one of the first tasks undertaken by the new municipal 
administration. 
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Alberto Borea Odria (PPC [Popular Christian Party]) maintained that Mayor 
Jorge del Castillo “should have more imagination and establish more dialogue 
with the street merchants before using public force to remove them from their 
temporary sales posts." 


Calling the decision of the municipality "serious," he pointed out the 
advantage of "organizing street trade in the capital to let the street 
vendors work." 


He stated: "The mission of administrators like the president and the mayor is 
to guide their people and work for their well-being, not repress them without 
first having exhausted all possibilities for a peaceful understanding." 


Borea, national political secretary of the PPC, revealed that his party has a 
work program that regulates the activities of street merchants. It has 
already been applied in the district councils whose mayors belong to that 
political group. 


He indicated that, through regulation and imagination, "in Surco and 
Miraflores, for example, there are no problems with street vendors. This 
example--both the relocation of those small merchants as well as public 
cleaning services--should be imitated by the Lima municipality." 


Nicanor Asmat Vega (PAP [Aprista Party of Peru]) indicated that the municipal 
policy that the mayor of Lima has been developing for the last 15 days "is 
coherent and correct. Its main objective is to meet the needs of the 
residents." 


He stated that the removal of the street vendors from the first block of 
Camana and from around the Panteon de los Proceres “obeys principles of 
respect for a religious temple and a historic monument, symbols of great 
national importance." 


He said: "Street trade cannot be permitted in front of institutional 
buildings like that. In addition to looking bad, they constitute an affront 
to what those buildings symbolize." 


He added that a census of the street merchants is urgent in order to try to 
relocate them as in the case of "Las Malvinas" on Avenida Argentina. This also 
makes it possible to achieve standards of hygiene and safety for those 
merchants. 


He pointed out that the mayor of Lima, with a team of technicians, is 
developing "the municipal plan that he announced to the public during his 
election campaign." 


He added: "Fifteen days is not much time to judge his work as the head of the 
Municipality of Lima but we can see firmness and coherence in his municipal 
actions like the delivery of water to the slums in the capital. I understand 
that the residents agree with this policy." 











Finally he indicated that the support of the central government will be 
important for effective work in the 3 years of municipal government. 


Genaro Ledesma Izquieta (IU [United Left]) revealed that he disagreed with the 
removal of the street vendors from the first block of Camana “because public 
force was used harshly without taking into consideration that the majority are 
heads of families with children to support.” 


He called the removal of those small merchants improper and revealed that the 
Municipality of Lima "has the obligation to build new markets to provide room 
for the informal vendors." 


He indicated: "We all felt sad and indignant when we observed how the police 
attacked defenseless mothers to oust them from their temporary work posts." 


He recalled that street trade "is a social problem that the central government 
and the municipalities must solve with technical criteria before using force.” 


Recognizing that the mechanisms of street trade are very complex, he 
regretted that "so far serious alternatives have not been offered to resolve 
this problem." 


He suggested that the Lima mayor construct markets in strategic places in the 
city to mitigate the problem and give employment to thousands of unemployed. 


He stated that the current municipal administration "does not show signs of 
wanting to solve the most urgent problems like the dismissal of employees, 
continuation of the ‘Glass of Milk' program, etc.” 


He concluded: "Nor is there interest in resolving the problems of price 
control in the supply centers. The provincial mayor has proven utterly useless 
where these issues are concerned. 


Andres Townsend Ezcurra (MBH [Hayaist Movement]) pointed out that "the street 
vendor problem in the capital is not a cause but an effect of an 
underdeveloped socioeconomic system. Therefore, it must be solved from that 
standpoint." 


Defending the labor initiative, he said: "The street vendors are not 
criminals but the product of an incorrect policy of urban development." 


He added that both the sectorial interest (that of labor) and collective 
interest (that of the city) must be kept in mind. There will be street vendors 
as long as the in-depth problems are not solved. 


"To persecute them in the streets is a strong accusation against the system 
and a demand that the matter be resolved without contradictions." However, he 
agreed that "the mayor its interpreting the collective interest of the city, 
both in cleaning as well as appearance, and his decisions should be respected 
because he represents the capital.” 











Drug, Alcohol Abuse Seen 
Lima EL COMERCTO in Spanish 9 Feb 87 p A-6 


[Text] On Sundays and holidays there is a common spectacle in many parts of 
the city that, in addition to hindering pedestrian and vehicular traffic, 
encourages public scandal and hurts the residents. 


Without obtaining permission, groups of street vendors and even drug 
traffickers arrogantly close streets to organize soccer matches, encouraging 
the consumption of alcoholic beverages and drugs among the youth who 
unknowingly fall into this new system of drug traffic. 


EL COMERCIO journalists verified this in a tour yesterday through different 
streets in Greater Lima. 


This occurs not only in the streets of the crowded districts but also in 
downtown Lima, especially on Lampa. 


This major highway between blocks 9 and 10 is blocked with gates while a large 
number of "fans" fill the highway to watch the soccer games. 


According to investigations, these street competitions in downtown Lima are 
organized by groups of street vendors who only seek profits. They rent out the 
improvised field by the hour and encourage the public consumption of alcoholic 
beverages. 


To do this, they use two gates, a table to supervise the alleged match, 
several cups for prizes, and musical equipment handled by a street vendor who 
sells records and cassettes. 


In the case of Lampa, "the business" is very profitable. They even arrogantly 
use electricity from a private home whose tenants cannot protest because of 
the threats of those "organizers." 


The residents who try to demand their rights in this situation are brazenly 
ignored. According to them, the police station in the sector does not even 
listen to them. 


The occupation of the streets in different districts has become even worse. 
The residents have been frightened to prevent any accusations. 


It has reached the extreme that there is now betting on these street 
competitions, not only with money or alcoholic beverages but with drugs. 
This occurs on several streets of the Jesus Maria district, according to the 
residents. 
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PERU 


EXTENSIVE PROPERTY DAMAGE CAUSED BY LAND ‘INVADERS’ 


Lima EL COMERCIO in Spanish 8 Feb 87 p A-10 


{Text ] Tenants, most of them small industrialists and merchants who are trying 
to take over property located on block 44 of Avenida Colonial, have begun to 
destroy construction and steal electric cable in order to convert the place 
into a human settlement by invasion. 


The owner, Jorge Chavez Gutierrez, made this accusation at the Ninth Police 
Station of Carmen de La Legua-Reynoso. Patrol car 29-473 caught several 
people taking cable, poles, insulators, and boxes. 


However, the police did not arrest any of them. 


According to Investigations 


According to the investigations carried out, all the material taken from the 
property has been sold. The damage totals more than 170,000 intis. The place 
which had excellent lighting has been made dark. There is a judgment by 
Electro-Lima for a debt of 118,000 intis (118 million soles) for electricity 


that those tenants have not paid. 


Meanwhile, the invaders are slowly destroying housing with the objective of 
converting the property into a wasteland and demanding the expropriation of 
the area to benefit the Villa de Fatima Association made up mostly by small 
industrialists and merchants. 


Dr Baltazar Otarola, judge of the Second Civil Court of Callao, ordered their 
eviction 8 months ago. This judicial order has been stopped by "ruses" and 
the conditional support of officials of the municipality of Callao, according 


to the charges presented. 


The case, File No. 1334, has been submitted for final decision to the only 
civil court of the Callao Judicial Branch. Dr Huaman Quintanilla must issue a 
decision soon. 


Meanwhile, the owner has requested guarantees to keep the property from being 
destroyed by the tenants in their desire, he said, to convert the place into a 
human settlement. 











Santa Rosa Case 


It finally seems that eviction of the invaders of the Santa Rosa estate will 
occur at any moment. The police have instructions to carry out the eviction 
ordered by the Judicial Branch. 


It was learned that several Civil Guard chiefs received a reprimand from the 
Ministry of Interior for not respecting the judicial orders. 


The delay in the police action was also due to threats by the invaders to 
denounce several officers of the sectorial command who, the invaders 
themselves loudly claim, have received "bribes" to try to prevent the 
eviction. 
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